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Kahatagaha Graphite Mines

Kahatagaha Mines are located in North Western Province of Sri Lanka at

. Maduragoda, Dodangaslanda in Kurunegala District, approximately 90 km.

from the capital of Colombo, and managed by Kahatagaha Graphite Lanka
Irimited (KGLL). It is a fully government owned public limited liability
Company, established under the Companies Act No. 07 of 2007, previewed by
the Ministry of Industry and Commerce. The major shareholder of the

company is the Secretary to the Treasury. Main policymaking body of KGLL
is the Board of Directors, headed by Executive Chairman and KGLL derives the

essence of its corporate policy from line Ministry and the Treasury.

Kahatagaha Mines is at the elevation of 25 meters in a hilly terrain at

Maduragoda, Dodamgaslanda, in Ridigama Divisional Secretary Division and

the extent of the land is approximately 102 acres. Out of 102 acres of surface

land,76 acres of coconut cultivation is managed by KGLL.

There are two major mines in Sri Lanka namely - Bogala mines and Kahatagaha

mines.'Kah"atagaha Mine is a combination of two mines, which were operated

since l8l2 as Kahatagaha and Kolongaha Mines and after undertaking by the

governmentin 1913, the two mines are amalgamated and work as a single mine.

The Mine is 2000 feet (610 meters) deep and it is the deepest mine in Sri Lanka.

Accessibility to the mine is by 2 shafts. The shaft at Kahatagaha reaches to1132

feet (345 meters) level and Kolongaha goes up to 330 feet (101 meters) level.

The shafts are sinking to the mines from two different locations. The below the

shafts, bottom levels are accessed by series of winches, which goes up to 2000

f'eet (610 meters) level. Main shaft and the winches are used to mobilize
underground workers to various levels of the mine, from 1132 to 2000 feet levels

and to extract run'off mine. The mine extends as far as 500 meters. at its widest
point.

Uniqueness of Kahatagaha product

Sri Lanka is the only commercial source of suppfp-of high Carbon Natural

Crystalline Vein Graphite and particularly Kahatagaha Mine is capable of
mining high purity Natural Vein Graphite over 99Va carbon, in fulty
crystallized form. It is found as needles, lumps, rossets, and flakes, enjoying
monopoly of high carbon. crystalline vein graphite, with low ash content,

having a proven reputation o[ world market acceptance as an unique product.

KAHATAGAHA GRAPHITE LANKA LIMITED
Annual Report 2078 / 2079

Page 01



Introduction

Ctrairman's Review

Audit Committee Report

Corporate Vision, Mission & Objectives

Or gani zattonal S tr ucture

Report of the Directors

Financial Highlights

Annual Accounts

Notice of Meeting

Form of Proxy

KAHAT AGAHA GRAPHI.TE LANKA LIMITED
Annual Report 2018 / 2019

CONTENTS

01

02

0s

07

t4

o4

06

11

12

13



CHAIRMA$'ffi REVIEW
The period under review in KGLL did not come directly under my term ol'ol'fice.
However, I am submitting this report as Chainnan's review for the period 201812019,
hiiving assumed duties on 13.02.2020 under the Ministry of Industries, as Chairman.
The year under review lvas substantially positive looking at the performance oI the
company. 

?

PRODUCTION

Durir-rg the year under review of 2018/19, 132MlT of graphite Run of Mine were
extracted. This was a 2.47c decrees as against the previous year output of 750 M.T.
The management now"considcring to amend the collective agreement to bring it more
company effective level because employees always try to prodr,rce around the target
and monthly production not increased in line with labor expenses.

SALES & MARKETING

The processed graphite 530 M.T were exported for Rs.l21.55Mn during the year and
revenLre increased by Rs.4.l5 Mn. When compared with the previous year revenue of
Rs.123.4 Mn. Reasons for the improved income was orders received fi'om
Australian tnarket for hi-uher grade processed graphite specially for 9l l997oC .

FINANCIAL POSITION

tJsually. most of our cost components r.vas fixed in nature ancl management gave it's
ntaximum elfort to control expenses to increase profits. However the Contpany
reported a loss of Rs. 1.6 NIn. f or the year before tax .This was a increase of Rs. 1.33
Mn. profit when compare with the previous year los of Rs.2.93Mn..

UNDERG ROUND DEVELOPMENTS

However even we oper:rtecl under the low finance. Necessary plants and equipment
were provided. for underground development works. Nearly Rs.1.5 Mn. invested in
for underground developrnent .

TRANSPORTATION

Rs.l.6 MN. Worth o1' crew cab pr-rrchased during the year in order to increase the
internal transport facilities.

COCONUT PLANTATION AND ESTATE DEVELOPMENT

We have alreadyre-planted 52 acres of coconut plantation, The coconut estate well
managed and provided 8 numbers of regular employees to maintain the estate and
provided infrastructure facilities and fertilizer etc. under the inter plantation project
pepper and banana plantation initiated with the assistance of export development
board and maintaining well.
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However about 50 acres of 102 acres of mines land were not in a position to use duc
to court case ordering neither party to use the particular land and as a result gror,vn in
to a jungle and being used by villagers. Further few ex-employees still occupying the
employees quafters by force. More than 9 acres of land is being used by the Yorvun
Senankaya and Samurdhi Bank without any interest to the Cornpany. Further somc
parts of the land belonging to the Company is being occupied by force and houses are
built and occupied illegally'.

WORKERS WELFARE AND PROBLEMS

Workers relationship was rnaintained by way of participative management in orcler to
irrprove the efficiency and ef'fectiveness of the ernployees collpled rvith the resources
and motivation. The underground laborer's behavior is different fiorn that of the
surface rvorker due tq the risky nature and the environmental nature of the.lob.

Safety equipment and safety uniforms were provided on tine. Underground equipr-nent
inclusive of the hoisting system is well maintained ensuring the safety of the
ernployees. A Government doctor frorn Ridigama Hospital visits the Mines once a
week to check the health condition of the workers, including their farnilies. Annr-ral
rnedical checkup was conducted r,vith the collaboration of Kurunegala Base I{ospital
and cases refer for medicirre. Our medical center is being managed u,ell by
experienced male nurse with the available primary equipment and essential emergencl,
niedicines.

Whatever success achieved hy KGLL during the year under revierv could not have
been possible without the commitment and dedication of all the emplol'ees of this
Organization. especially the underground u'orkers. This contribr-rtion o1'thc
underground w'orkers should alr,vavs be rernembered anci appreciatecl as tltc), are
always exposed to risks.

The co-directors too continuously gave their unstinted support and cooperation to
achieve bettennent to the cornpany during the year under review.

I take this opportunity to thank to the Hon. Minister of Ministry of Industries ,the
Hon. State Ministers of Ministry of Industries and , the Secretary and the entire staff
of the Ministry of Industries, the Secretary to the Treasury and staff who extended
their support to KGLL and specially the members of the Board of Directors and all
employees of KGLL. Finally thank you from our organ rzation goes to Auclitor
General of the Auditor General's Department and staff who extended their services
satisfactorill"this year too u'ithout hesitation as the Auditors 6f KGLL.

-7\\
/a-L' o -'

\. /- /
E ng.Neel W'aththuhen'a
Chairman

KAHATAGAHA GRAPHITE LANKA LIMITED
22nd November 2021
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AUDIT COhfi&fiITTEE REPORT
Rok of the Audit Committee

The main object of the Audit Commiuee is encourage and safeguards the highest
standards of integrity in financial reporting risk management. Compliance with
statutory and regulatory requirement and maintenance of sound intemal controls
system. i
Com$osition of the Audit Committee

The Audit Committee comprises of three Non-Executive Directors and chaired by a
non Executive Director nominated by the General Treasury. Board Secretary
performed as the converter of the committee. The composition of the Audit
Committee is as follows.

Mr. A. D. L. G. Kalansuriya - Chairman
Mr. Janith Dinuk Schokman - Director
Mr. vf. N. R. Damith Mewan - Director
Mrs. Nilani layasiri
Mr.BKMIRodrigo

- Rep.Auditor General's Dept- Observer
- Chief Internal Auditor, Ministry of Industries

Observer
Meetings and Attendance

Meetings of the committee are convened quarterly and meetings have been held
during the year ended 31ut March 2019. The Managerial officers of the company
including the Accountant and the Auditor appointed &om Ministry of Industri&s aro
invited to attend the meetings as and when required.

Activities

The Audit Cgmmittee dis*harges its duties by reviewing and discussing the Draft final
Accounts, Internal and External Audit Reports. The Audit Conrnittee has reviewed
these reports including recommended Additional controls and risk mitigation
sfategies of minimizing the possibility of occurrence and impact of fraud and errors,
operational and financial risks faced by the Company. In every meeting committee
had discussed the matters ia the intemal Audit Reports in depth and iastructions I
rocommendations were given to the Management for rectifuing the issued highlighted.
Some matters were referred to the Board of Directors for decisions to be taken after

f:ff::;served rhar rhe externat Audiror uu* Jlined a quatined opinion
with regard to the final accounts of the year 20181 zAW

On Behalf of the Committee.

26.1t.202t
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CORPORILTM VISION

"TO BE THE UNIQUE SOURCE OF THE

NATURAL CRYSTALLINB VEIN GRAPHITE

IN THE WORLD"

CORPORATW MISSION

"TO BE A DYNAMIC PARTNER WHO IS

EFFECTIVE AND BFPICIENT IN THE

ECONOMIC AND SOCIAL DEVELOPMENT

OF SRI LANKA BY EARNING FOREIGN

EXCHANGE WITH OPTIMUM UTTLIZATION

OF GRAPHITE MINERAL RESOURCE IN

THE COUNTRY"

COR,PORATts OBJECTVES

"THE BUSINESS OBJECTIVES OF THE

COMPANY ARB, MINING AND

PROCESSING FOR EXPOET: OF HIGH

PURITY QUALITY GRAPHITE AND

MAXIMUM VALUE ADDITION AND

DEVELOPING GRAPHITE BASED

INDUSTRIES"

RAHATAGAHA GRAPHITE LANKA LIMITED
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ORGANIZA?I ONAL STRUCTUR,E

Kahatagaha Graphite Lanka Limited is

organized under an Executive Chairman and a

Board of Directors. 
o

The operations of the Company are organi zed.

under the following areas:

,/ Mining

,/ Processing

,/ Mechanical & Electrical Engineering

./ Marketing

Personnel

./ Administration

./ Finance & Accounting

'/ Supplies & Stores .#
./ General Civil Engineering

./ Security

Page 06 KAHATAGAHA GRAPHIIE LANKA LIMITED
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KA}.{AT A6AHA GRAPHITE LANKA LIMITED

,\\Nt,AL I{tlPoR]'olr'l'Ilu DlRItCll'olts ['ol{'l'}llr Ylir\R I].NDttt} 3lsr
N,IAIiC]I{ 20 I9

l'hc I)ircctors prcscnt hcrsvith thc audited tiirrancial Slatcmcnts lbr the _ycar cnclcci 3 1"
N4arch 20lt). 'fhe Iloard o1'Directors is responsible f'or preparing and preser-rting the
!'irlancial Statemeitts sct oLrL therein in accorclarrce rvitl-r the Sri [,anl<a Accountins
S tlr4,'.lirrds.

Ihc \Lrditecl l;irtlncial Statcmcnts to!.cthcr u,itir thc lLeport o1'the ,\uditors thclcoLr
\\ r"I"t.r ilp})tor e d h1, tirc I)ir'ce tt)l's on l8'l' I)cccruircr 2011.

Ilr"inci Jlal Activitics

I lrc prini:iitai iLeiir iLlts ol'tlte ( ilntJnrl\ \\ct'c.

l. 'l'o clit't'r on lltc l-rusincss ol- thc part dcsignatc(l ilt l(olonsaha. l(ahatagaha N4incs
ttl'lhc Statc ll{inlns at.icl \'lincral Dcr"clopnrent Corporation u,hich \\ras crcatcd b},
(iazcttc'Ordcr publisltccl undcr thc Statc InclLrstrial Corporation Act No 49 o1'1957.

:. Io succecd til thc or.rrrcrship o1'propcrh,movablc and irnmovaiblc on,necl b1,and
used bv the parr de signateil as l(olongaha - Kahatagaha Mines of the said State
lvI i ni n g an cl N4 ine ral D o,elopment C-' orporat i on.

[{cl,ie'rv n l' Opera tions an cl I.'in a nci:rI I I i ghIi glr ts

lhe I irtitnt:jl'rl SLlLtctncltls \\hie lr inclLrric :tlrtcntcnl ll prttlit r)l' i()ss anrl comprchcnsivc
ittcrrtttc.:jlillclrcltl r.r1'l'j tr:rnciitl 1r1ys111,,,'. 5tillcntcnt nl'chlrrtgcs in cclirit.r anil tlte notc:j lo
tlrc llnancirl sti-rtcnicrrts ol'tirc conrptinr lix Lhc r car cndc<-l -l l'' \,larclt 1019 are se1 out
on pugcs ll'ont I to l5 o1'1hc,,\rrnr-url ltcpi:rt.

llespective R.esponsibilitie s of I)irectors and Auclitors lbr the Financial
Sta ternents

lhc l)irccLors are responsiblc lirr thc prcparalion ol'the Fintutcial Stale Lncnts so that
titcl'prcsellt a trlle and thir r,ie,,v of t.he state of allairs ol'the Company. Tite l)irectors
arc ol'thc l ievv that tltcsc Finarrcial Stiitcmcnts havc bcen prcparcd ir-r conlbrmitl, rr,irh
thc rcclLtirenlcnls ol'the Conrpanics Act No.07 o1'2007. thc Sri l.anka AccoLn'rting and
,\rrcliting Stanclard Act ancl tire f'ontinuing Listing Rules of the ('oloniho Stocl<
Irrchangc. ;
,\ ccou n ti ng l}olicir:s

IItc dclails o1'thi: accoutrting policies adolrtetl b1' thcr ('ornpany in preparatior-r o1'tlte
llrrrncial stalclrents and the inlpact ti-rcreon. o1'charrges in thc Sri Larrka Accounting
standard nracle dLrring tire 1'clrr arc discloscd on pagc no. 7 ol'the [;irrarrcial Statentent.

KAHATAGAHA GRAPHITE LANKA LIMITED
,\ nnrra I ilcport 2018 / 20 \9
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Property, Plant and E,qr.riplnent

'l'he nrovetnellts in prclperty, plant arrcl ecy,ripnrent clurilg each vcar are set out in Note
l0 to thc Firrancial Slatcrnent.

I n vcsl nt cn ts

( oltll'11111 h.l: lnt cstr-:ti It:. 1 l.8ll.(16l .00 in \Stl Sur inu Ae coLrnt to clischaruc
lnpio-\ crls' gi'trt Lrit r oi:I igli.i ttn.

l)ona tion

('on-rplinl har nraclc rro clonations clur.ing thc aJcounring pcriocl.

.\uditor"s Rcpor'l
'l'he lleptlrt o1' the ;\uditttrs on the i:inancial Statcrnents is inc-lLrcleci in the: An,ual
l{cport.

Directors as at 3l't l\Iarch 2019

l'he nanres ol'the Directors Vr'ho held otflce as at 31" N4arch 2019 are as follorvs:

Iiull Name
,\l I luj \lrillurcrl I{alcck illoluntctl I lltrnirij
\lr Isirr.rii \ltrllrrrrcrl .l Lrrrlis

\'lr. (' ltlirlll<ir,\ rurrlplrltir
\1r's. \rinarrar akc Pathirannehclao.c ,\nu ja Rclshani .la1,an,arc1ane

\1r. z\ ll N{ i\lari,i
N,lr. t lthL.rntanl<anclrr N{uLharnecl Nizar
Dr Ilalasooriva \4 udil arrselage NancJa Wipula lJanc]ara llalas6grir a

-l'he Boarcl o{'Directors declare as follotvs:

( l) ['he Compatrv has ttot engagccl in an-l' activitl,' lvhich conlravcrlcs lau.s ar-rcl

rcgLrlations

(:) .tll rlareriirl inlcrcsts in corrtnicts jnlolr,itiq tltc ('onrprnv irncl rell.ainccl liont
\ ()iin!'. olr nrl,rrlcrs in u hic:h thcl, u,crc nriilcr.iallv inte:rcslecl:

(-l ) l lrc Colrlpatt.r has rriade all cnclelit,ors to cnsLrrc the erluitabie treatr,cnt of'

sitareho Idcrs:

('+) [hc busilress is a goirlg ooncern" rvith suppcirting assumptions or clualilications as

necessar)'; arlc'l the-v have cclnclucted a revieu, of the internal controls. c,overi,q

f ir-ianciiLl. opcrational arrcl cornpliance conlrols and risl< rnanagcrncnt. ancl havc

ohtailted t'cas0nilble assLll'ancc o1' tlre ir cl'f'cctiv'cncss ancl succcssful aclltere,ce

lJirrcu iti'r and. il'it is rlnahlc to nrnke ant.

KAAATAGAHA GRAPHIIE LANKA LIMITED
,\rinu.rl licport 201 g/ l0l9
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Ilcnt u nera rion of llircctrlrs

lhc total rctttuneraliot-t ol'thc lloarcl ol'l)ircctors dr.rrirrg 1hc vcar ur-icicr rcvicu is givcn
in rr<itc no. l-l rrl'tlic Irinancial Statcn-rcnts.

Dirccfors interest in contracts ancl proposecl contracts with the Company

'['lre Directors itttercst in contracts and proposecl contracts u,ith the Oompar.il, are
clisclosecl in thc Norc No. 06 ol'rhc linancial statcrrcnls.

I )i rer:f ors ln i'et ings

l)cilils o1't1r'': rrrcctings o1'thc lloard ol'[)ircctors urc givcn be ]ou,.

Name o{'the Director tr-o. of nreetings attended

Al I1aj N,l A i\4ajccci 1t7

N{r. N P A t{.TavanarclcnA 717

l\,1r. I i\1 .lunais 111

N,lr. I] S Wintalasundala st7
Dr. N \\'R Ilalasooriva T1
l\4r. (r \,,[ Nizar T7

St:rlutory Prrments

irr litt irr:st o1'lhcit' l'norvlcdgc lnd bclict" thc l)rlcctr)rs arc satisllcd that all sti.rtutor.v
l,'ii\'lllcllls itt t',.:Jlti()n io litc (ior,crnnrcr.tl altcl to lhc crlplilr,ccs iral,c bcen sctllccl to datc
rit'prrtl'ir-lcti lilr trr iht bottlis trl'lhc ('trntpiirtv

(lontingent tr-iabilities anrl Cnpital Conrrnitrncnl

Ihe (iorrtingent liabilities and capital contrnitrnent macle on account of capital
expcnditure as a.t 31'l lv1arcli 2019 are given in Note 8 of the li'ir-rancial Statements.

Events after halance sheet date
lhe rttaterialitv o1'events alier balancc shect u,as considcrecl aircl u,here ncccssiu-\'.
appr'opriiite arljusrnrcnts or disclosures have bccn ntarlc.

l)ost Balarrce Sheet lt,vcnts
Ihcl'c ai'c rro signilicant ct'enls that ltave occLu'r'ed alicr'$e balancc sheet clate n,hich
ulLrlcl hur'( lrrr, lltaicriilI c1'1ie1 on thc ('onr1.;111_1 flrlrt re,.1u[r"c lrtljrrstrncr-rts.

(ioirrg ( orrr:rrrr
I ire l)ircctr)r'S lil'c crxtlldr-tnt lhal thc colnpiirt\ ira> lrcicqLri:llrt rcsoul'ccs t() ctinrinuc:
bLtsiness operations. Accordinglv. the I)irectors consiclcr tlial it is appropriatc tc) adopt
the going c'oncern basis in preparing the Iiinancial Statentents.

KAAATAGAHA 6RAPHITE LANKA LIMITED
,\nnual Rcport 201 8/201t)
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( 'o 
n tin ge n l l ,ia trilities

llr:tiiii. irrlii tcg.lt'tl to lhc continserrt liirhilitics arc g.iven irr nole rr9. lg t6 tlrc lllancial
:ilitL("'nlcni.

,,\ tt cJ it o rs

lhc ,'\uditor (ic:tct'al scncci us thc,\uclitor rlrrfirrs tlrc rcar unclcl rcvicu as thc,,\Lrclitor.
o1'l.hc (.olnpanr. Il're,,\urclitor (icrncral has c6nllrntcd that he has hacl no inl,crcsr in ()r.

rclatiortshii: otlrcr than that o1'ALrciitors. Thcl, conllrnt that thc,v arc ir-idcpcnclcnt in
itcctirciancc rvitl"i tlie Code of llthics of the Institr-rte of C'hartered Accountants ol' Sr.i
Lartka.

Iiees pavable to the Atrclitors fbr tlie flnancial vear is sivcn in Notc 1.1 to the lrirrancial
Statenrents.

H\ ()ttl)1'-l{ o["]'llE I](),\RD OIr KAII:\'l';\GAIL\ Gt{z\plil't'tr t,r\NI(A t.tNIIl'Irt)

i:T,\iIAL
, i.r.i iii

..c.6s.(-Rv
DTR6CTOR /

r).Lrd.......,........."
SECIiETA}1Y
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KAHATAGAHA GRAPHITE
LANKA LIMITED

ANNT]AL ACCOT]NTS
2018tL9

FROM 01 APRIL 2018 TO 31 MARCH 2OI9
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CORPORATE INFOWATION AS AT 3fT MARCH 2OI8

NAME OF THE COMPANY
KAHATAGAHA GRAPHITE LANKA LIMITED

LrMrrED LrABrLrry 
"o#rXSil",ffiffi 

MrMSrRy oF FTNANCE

sHAREHoLnrxCr owNERSHrp
1PO7O OWNED BY SECRETARY TO THE TREASURY ON BEHALF OF THE GOVERNMENT OF SRI LANKA

REGITERED OFFICE (HEAD OTFICE)
No. 561/3, ELVITIGALA MAWATHA, NARAHENPITA, coLoMBo 05.

raTrerecaHA MrNE, *JIHXS.DA, D,DANGASLANDA.

COMMUNICATION
HEAD OFFICE

TELE
FAX
E MAIL
V/EBSITE

01t -2368138
0r 1 - 2058062
k-ull@sltnet.lk
vvrvw.kgraphite.lk

MINES
TELE :

FAX :

037 -225201s
037 - 4931711

STATUTORY STATUS
LIMITED LIABIL]TY CON,{PANY INCORPORATED IN Szu LANKA UNDER

THE CON{PANIES ACT NO. 7 OF 2007.

CONIPANY REGTTRATION NO
PB 1513

DIRECTORS AS AT 3tt, MIRCH 20t8
AT- HAJ MEERASAHIBU ABDHUL MAJEED

ISMAIL ]\{OHAMED JUNAIS
MOHAMED SHARIFF LIAQUATH ALIKHAN

NAINANA YA KE PATHIRANNEHELAGE ANUJA ROS HANI JAYAWARDANE
BANDULA SENADHI WIMALASUNDERA

UTHUMANKANDU MUHAMED NIZAR
BALASOORIYA MUDIYANSELAGE NANDA WIPULA BANDARA BALASOORIYA

SECRETARY
ACCOUNTING SYSTEMS SECRETARIAL SERVICES (PVT) LTD. 

NO.02,CASTLELANE,COLOMBO04.

AUDITORS
AUDITOR GENERAL OF SRI LANKA

ASSISTED BY
ERNST & YOUNG.

CHARTERED ACCOUNTANTS.- .

NO. 201, DE SERAM PLACE,
COLOMBO 10.

BANKERS
BANK OF CEYLON

KOLLUPITIYA AND REDIGAMA. g't' "

l.l
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1.1

KAI"I.ATAGAHA GfiAPI"I I Tf LANITA LIMITE D

f,ISTES TO ITIE FINAIICIAL $TATEMINTS YEAR INOED 3 [" MARCH 2O}g

1. CONPQfiATE INTONTUATISN

6€NERAL

l(AiiATrlGAHA GRAPHITI LAIll'lA LlL'tlTtDhad bce* a "Peoptired' Compa*y and re-r,erter, in 1g:]I wir[ the
"G&vernrnen! under the R*habilitation af Fublic fnrerprises Act. No.29 of tgg6, f{ow it is functioning as a fultygor'ernrnedt orvnrd burirrlr}r urrdHIIit{inli and Begirtertd under lhe (cmpanie} Act No. 07 sf 2007. Th* flegistcred

Office o[ the Cornpany ir locatctl i+t f{o. 56113, tfuitigal$M:wnrha, N;rahenpita. Colombo 05.

fiincipol Activities and Nature ol Operations

During the period, prinripal activities of the Company werrtularruf*rturin& and Ixporl nf Graphite,

Dir cclorl' Responsibility Sta t enrent

fhe Board of Dirertor* ir rrlponribr* for lxcparotio'r *r:cl prescrtarien of finarrciar 5Iattmtnts,

Comparutivo Figr.rrcr

The pr*viour li6urcr and phrlsel have bcen rc lrranged to cornply ltilh currgnr year pre:tltati*n.

SUM MAEY OF 5IGI,]If ICANTACCOUNTING POLICIES

Basis of Preparttlon

Th{] Finaneial Slaterntnts of the Cornp.:ny h*s bcen pr*parerJ on a historie al cort b*rir. unlerS othcrrri5e indic,t*d,
Tho finanrial ttalements 3/c prelcnted in Sri tcnkan !iupcel (LXti[, r^rnlrss olhsrwise irrtJieated.

Stalement of Compliance

The [inaneial Stalsmcnrs of rhr Company have been preparr.l io rcconaanrewith Sri Lanka Accounling Standards
comprising SLfRS and txA5 (herecftcr "5LFR5 {or 5ME"}, as ilrurd by the rnrtitute of chanered t\crounrfrnts of }rilanka.

The prep;rr'lliorr and pr('senlntion of there Financirl stitemcnts is in cornpli*nr* with the requirernents of the
Compani*s A{t No.O7 of 1C07.

These financial :tatements ilre lurJe (oflpirJ{ive inforrnation for snly onc ycar (}0lI}. On the tronrition, the entity
did not chosle to apply thr fair value or revaluation al deerxed rost rrcmptions in Fair val{.,e ar d*erned rssl antjIlevalurtion is deemed rrrrt.

'rhe CoolBnny hJ' coftsiltcrtl'/ applied lhe accounlir,g policies used in prepflr;tion of its oprning slFfis state',entof Financial Position as st 0lf April 2017 tlrrougir all periodr preser:ted, as if the:e polici6 hari al;vays been in
effect.

2.3 Significant Acrounting Iud6menls, Estimates and Assumptions ;

The preparalion el tlre cornpany {inancial staternenfs r*quires mnnagement to rnake judgements, ertimates anda$tumpliont that allr(t the reported smounts of rerenues, €xpen5e3, assets and liabilities, *nd lhe a<companying

1.2
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al

dircl*surrs, and the cJilclorure of contingent rirbiriries. unrertainty about thfSe Sssumptiofit and e:tirnateS (ourer
resull in oul(or)1es tlrat rtquire a mater;fi| adjusl.nrnt 1o thQ carrying *mor.lnt of the a;set or liability af{erted i*
luture periotls. ri

,!udgemrnts

l:t the procell ol applyi'rg the company's accounting p*ticier, minageffierrt hsl rntcie following, jud6crnents which
Itave the most tignifie ant effect on the amountr recog*ised in the linancial ttttrrncnts

Clasrification of properry 
.

''Th.e Cornparry det€rfi]inex whethcr a properlv is rlassifred al investment propeny or an olyRer occupied properly.
lnvestntent prsperty eornprises land and buildings *hich are not ocdupied strbstantially for uge by, or in the
sperations of the CorlparlY, not for :ale in the ordinary (o*rse of business, but are he ld primarily to earh rental
incorne and [pr cipilnl .'tpprerialiort, The Cor:rpany drltrrnincs vrhtthcr n property qualif ies as irv&stment propert],
by considering whelhcr the property gtr)er{tel calh flow: largrly incleccndently of the othcr artetg field by the
entity' ownc'r orcupir:d,propertie5 ceoerate carh florvs thal are atrributable not only to proper{y but also to other
arsrls $sed in the production or supply prccrss, Some propertier cor;rprile a ponion tha( it held to enrn rental: or
for capital appre€;atisn and anothcr portion that ir held for use i* the produrlion of supply ol goods or srrvices or
for adtninistrative prrrposer' 1f lhcatr porlionr can be lolrl separatrly lle*srtl ou1 s€pargtely unde. a finance lets3el
nr lhe linancia! iccouni! for lhc portion: scparately, tf thr portk:rlr carrrrut Lrr ruld rr:purat{ly, the prcp*rty ir
atrcrurnled for as an invellnlerlt proprrty only if tn insignificant pcrtion ir hrld for utr in the prgrluction or supply
of gnodr or sqrvices or for administrsiive purpotcii. .ludgmcnt ir applicd in deternrinin6 whettrer oncillilry r{rvi(es
are sl) significant that a prcperty doca not qu":li{y as an inverinrent propcrty. The Cr:mparry runriderr tuch
property seJrarat*ly in mal*ing its judgnrcnt.

E:lirnates and Assumptions

The kty flssumpiior'ls con[Srning lhe f*!r-:re anri other kry lourd* of eltinration uncertJinty Jl tha reporting dale.
that have * si6,nificlnt ri:k of causing a rnalerinl .rdjrrstment ro the carrying omountr of asse:s and liabilitins within
the next Iinancial Yeir, are dcscribcel beloiv. The fampany based itr a$sumptionr and estrmare, 04 plr0ftietrrS
avlitable when the financial $tatcrncntS were prepired. Exirrin6 cir:{um51gn6gs and arsurnptions a5uut lutur{
dev*lopments, howfver, rna'y change due to markct changes or drcumstancca ar;s;ns beyond the control of the(omprny. Such changer are ref!retrd in the assumptions whcn they o(cur.

rl Tar*

Dcf errcd t0r assett are recognired for unured !ax lorics to the extent lhar ;l is probable that taxatrle profil will hr
available againlt lthich the lorses can be utilised. 5ignificanl rnrnrgenlent judgement ir required to deterrn;nB thc
amount of defcrred t&x &5setr that c0n be recognised, barcd upon the likely tirning and the level of future iariltiln
profits together r,r*ith future tar planning stratcgies.

Employee Bcnefits

The Cornplny measures the present value ql the promised retiremcnt benrfits of gratuity which ir a rJe{ined
benefit plan uling the Projrctcd Unir C,fedit Methci, {pUCt as rccomrnend*d bySecrion Igof SLFRSfoT St,tE,

lmpairmenl ol Non-Finanrial Asscts

fhe Company alte:lrt whelher there trn any indi(ators sf impairmtnl for all non.finanrlal arsets at eaclr reporting
date. Non"financial assets *re terted for impairment when th*rc are indicarors that the rarryin6 arnodfitr may not
be re(Overable.

lmpairment of Trade &Other fteceivable
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Tht i*nrp**y rtvi{.w} &t en(h rrportin& dlrt all rtrr{ivablgt to *rsrtl whrther irnp;rirrnent rhnrrld be rrcorel*d iq
the lncorlrt'St'tlertr-'nI tr1.l').rrtrtrL'rrl utel lr,itlgrnerrt in a1Iifl1:rtinE ruch allows,lce consrdcring the currtion ol
outltancing ond *'1y other f*tlorr rn.Inil$emant ig awarf of that inditat€l urlcrrtainly io (e{o1{erabrSty. r

$ignifieant Ac{oufl ting pslicier

ftqvenur Rrrcgnirion

f

flt'venile ir rerognir*d to lhr exterrt (hdt it iT prahibl* thst thr e(onomi( brnefitr wi:[ flow ts the Cornp*ny a*d rhe' revriue c*n bC rrliably msarur*d- regardlg5l ol u.h*n rhe paymcnt is hein6 nrocle. Revenuq i1 megruf{d at the ,i;,
vllue o[ (he (o*tidtrdlirn r*reived or reteiv,lbl*, loking int* a(coufit {ontrd(lunlly orfi*ecJ terrni of payrn*nt anrl
*ne luding tilrql sr duly, Acrrual bi1;r h0t be*n follou.rd in ch*rging th* erp*ndirurf it{:m} io the r*u(nue,

sl *xport ftevenue

€rprtlrt rerrfn*;t is rc.cognirtd h;rr+rl on artuat fxFsrts tf f€.{1€,4 On an *f[r{.,;l t}n3i3.

lntsrqrl Revsnue

Ifttert$t rfl.vonut ir a(ffi.rnt*d *t the tinre El the receivr:r!

Irtate Crop Revenue

fttilte lncorn* i* recognilcrJ orr ca:h h+si*.

Sthe r lncomg

Sther inconrr ir rmognirt'd on *n acturl brri*.

fxprnditure

All *rpenrli{ure iri{rrrred in thc runnin6 of the bu{in*r: and in maintoini$g the {ep;tsl or*!s have brr:n charge lo
nevanud on an a((rvir baril in irrivi.g at thp profill{Lerst r*r rhr yr..-

$"} Taxatian

T,

3.1

bl

(l

dl

3.1

e!

bl

Current Tlxct

currenl in{orylq lnx alsgts *nd li.itrilitie: for th* <urr**t and priw yesir are rnerrurqd at th* 0rnsufit e.xpe{trd ro, bertssvCr*^d from or pnid lo the t*raliur: iulhoritiel, Ihe tax r.rtet and ra{ lan+s user} lo qsffrput€ r.hg {rnoust are
thste thit are e.nafied qr lubstanliucly enfi{+d, st th* rr}orling rlate.

Oelcrred Taxltlon

oeftrred tax ir prcvided oo trrnporary dif{*renrer at (he r(:portirrg date belrveg$ the tar bn'e! 6l arter* audliabiltie* and their carrying arllsunls far flnanti*l rrportifi& purpsser nr thg rqpolling dote. }*ferred trx li+hililiesara r{|dagtrittd for atl tlxebl* lempgrSTy drlf*renrcl. scfrrred tnx asrelr ar* rrrccgnltfd fEr all drdurtiblettmporJry difftren(*t, lhe (orry forrtard ci unu*ed tnr (redilr and rny vnutrti tir lo*1es, Dtferrsd t&x artet! {rererognired !o ths sxent th&r it i5 pr*beblr lhat tat(ah!{ pra{it will be availabt* a&ain5t \r.hirh ths dsductibleter*Porory dilfer*nrer, f,nd the t*rry forr*ord *f uni**+d tJr tr*dirl a*d unursa tar iorlel can be utili:qd.

The carrying srnounl cf dtftrr*d ifix al:rti i; rsviewed at *n(h rsporlifig dare and r*du*rd to lh€ e$ent th;rt it iint l*ngtr prahable that sullieienr ter0blf Frolil w;ll be av*ilable tq allow alt cr prrt af the drfrffed tar ;11gt 1q 6s
utilised.
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stferr*d ti)x a!$qtg artd lilbiliticr arr rftefr:ured *t th* tai ratrt thst srs exllf(l*t, to nppfy in lht ycar u,hr* lh*a!t$:l i$ realistti or thr li;rbrlitY ir setllrd. lr*sed trn in: rltei {+nd tax tar*,s} t}'lat hanre bf*r.r *n*(tcd or }ub$rsntivr.ry
enacl*tl at ehe r*porti*s dite' unretos*iled els{trr*d lar ar$*ti ar* r*firsf,*r*d at **rh rop*fii{i& date and arer*€$8nis*d ts th*'nx!eflt thflt i( h*$ b*e*me prob*hle thal f uture toxahle profiri rryitf allow ths d*ferred trx atret ro
b€ retovered

O*ferred t*x :irlEm[ arf rrcofrniSrtJ in (qrrrl;]iion to the undjrlyi*g trar,r](tisrt either irt Srhrr Conrprelrcnsiu*lnc*mf ar dir*rtty in [quily"

se{crr*d t$r slnets arrql drfilrr*rJ t*x h;lbililier are offlrt"if a kgal}y tnf*rceatrlt righr €x;}tl ta ret gl,f rurrer}t tarfi$l{tt s$.*;I}5t {urrfilt incgnnr tax li*hilitic* arrtJ tlte deferr*d taret retn{e lo the ramc taxabl* gntity a*d tnr xd.n*
". laxalioo ii{.r(h*ri{y.

c) Salxs 16*

flcv*nuei, Exptrilf pi and a":*tl are reecgnired n*e ol tir* amr:unt Of rol*s tri]x. gx19p1. r+fter* th* *al*r tax ine urre{,on a purchare t:f *:*se{t or s*rvi(f is nol r*c*v*rable frorn the traxeticn elrlhoriti*g. in r*hich (ts$c, thc ral** Nax i*r*rog*irrd a! o Part ol th* rqxt of the as:et sr Nrrt of the expenl* itemr, *r applirabls orland rmeivahle anspeY0btt thit fr{(} stEted with the arnount of ralm iax inrtrud*d, Ths n{r si"nouflt of rarr t6x r,erovrrab}e from nrpaylhtt lo th* tsxat;on s*thqriti*s i: i*tlud*d ar s port o{ r*cciv,}bte* or pryrbl*r in in* }talemrnl of finanri;rlp*lition.

3.{ Property, pllnt and tquipment

pr$pcrty. Flanl *r'rd fquiprn*rri ir initially rttlcd at (fi$?. nrt of acerrmulated deprmi,rlion afl{, aerunrulxtrrl
lmpairrnent loste*, if tny" $uth c*rt inclurJffi the (ssl of rcptaring p"lrtt of th* prorrcrty, pl,)nt f,nd f quipnrr:nt if rh*rs(ngnition (rit*rial are ftirt. tyhqn rig,lifireftt psr(t of srnprrty.F,.?nt ;nd fquipment arr rcqulred to be r*pl*<rrI
et lfiIsrYilll, the Cornp;lny rtroilqi:e: lveh pafis nr inrJ!vidr*;! a!!sI$ \u;th rperifrc vseful 1v*l and tle preriltqs th*rrlacrordlrgl't. lik*rvile, nhfn a ma,ior ln*p*etior: ir prrf*rmerl, itr {o:t it rrco6ni:rd in th* carry.infi ernsu$t o,{ lh$plartt and equipm*nl a1 s repl&trrnrnl ,if the rerognition crircri* *rrl *;tisfi*rJ. All ather rcpair *nd main!+n*nr$
doSr' nr* retu6nit*rI in tha lnr*nrr St;llemenl ar in(urr*d.

An itern *f Propcrty, Plrnt and tquiFmtnt ir der*cogrrilrd upon dirposrl er r,,he* no futurc c{*R*rnie bencf itr ar+rrpwl*d frorn its usr or dispo-ral_ rtny gain or lorl arili*g on der<.rogniring of thc asret {{*lauls1s4 ,}i th$diffmsnce bt:lrv*qn lhq rre{ di*,mr*l proc**dr and thr carrying amount of ttrs arleil is inctuded in th* lncom*
Sttttr**oi. in th* year the J!ret ir rjerrcogrr}ted.

The atttt's rr*idrjal rr*fuel, ulsful livca a*d rnetlr*tJr sl dr:pr*r;atjon are revirwed, *nd adjurted if approsrinle. *te*rh lirrancial ye*r *rd.

{Jrrc}err th* tl(Ai 1$ valuationr ls bt p*rf6rrr}ed every 3.1y*arr *r frequ*ntty rnouglr to *rl}urs lt}st (he foir vaf ue
of a rera'hja *!tn't do*r not diff *r rn*teriafty frorn itr r*rryiolg &msr.rnt.

A revlluation gurplul it re-cu6niled in Other fompr*hen*iye lficsrn* aneJ er*dited to the atsel rev&luetion r*drfireln [qui1y" r**!**vflr* to lhe exicnr rher it r*v*rler a re*aruation dcririt o{ the $nfme ar*t pfevi*$rty r*eoSnised in
ihe lix*rne Stit€rncnt. such the *1(f *a1e is r*c*sni:ed in rhe Inronre srrlernent. A reraru*tion drficit il rmognirerl
in profit or lo;g. {r({pt lo th* extrnt that it of fsfir an rxirting surplus on the ffimr alsei r*cosnised in the arretrev;luation reserve.

The provi*ion for d*preciarion/arnortirali*n is calcr,rlat+d by using a rtraffi line rlrethod on th* cort,/revofuatig* o,fall Praperty, plnnt ,lnd {qurpn'r*nl irr orrler {A \r{rilf ofl luAh $fn$urls Over ttrie fOuglt;ng **timAt*d uo*f ul livel by
equal rnrialments.

Sepreci*tion ft*i*i are as incliqated f,iote ?0 lo the a{(ountr.

f{a depreciation provided f*r non.operalir}S €nselL
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During thq Y(i:r undrr leriss 1fu6 dt'preciotion cornporldnt penaining Io luodildiio.r pro{e16 chargetl to und*r
dira{t rniilirl* cor!.

F*ir value cl Froperty. Plcnt 0nd tq*ipment

The Company h*ls .]ot rarri*il oul revalusti6n for Frop*rty, Fl.rnt & frluipment by uring an inde;r*nr:lent y;!u.]li$n
tpc(iaiirt to B1$ess fair value. fhercl0rf the Property- ,llunt & tquiprncnt pf*rcnred at originpt (oll of ralurtio.l

' lfst aeeurnulat*d deprc{inIi0n

3.t flnanclal ln!trurnentl .lnitial fftcognition ond $ubrequrnt mexurcment
finrnelal Ass*tr

tritlnl RcroBoi,,on nn, Msalurtment

The Company has chosen ro oplrly the rq'qorn't''onl iBesrurrftsnt ond dilclo:rrrre provirion* ol Scclion 1t of ilf Rs
for $Mt lo "r(rsu$t lor all itr f in.rnri;l rnsi.rumt,ntt.

lnitirl RecsEnition

Ihe Cornp*ny r*cognilc a finlncial ag]e!! or finlncial [tbility only whtn the entity becomer the p$rty io the
conlrtctu.tl procirionl uf the rntity

lnitial Meaturement

All finarrCixl 6isctt nr* reco|ini;*d initi*!ly an entity ih0ll m*arure it at the tfinia(ii{rn price. (lnclrrclin$ trsn$a{tion
costE srcrBt in the in:rirl meilruremcnt ol lrnancitl a:seis and tiab;lit;er thal nr* measur*d at lair vatuc thftlrfih
profi( and loll, Pure hares or lilfel of f inrnri;rl asrr!r ihnt r*quirr dalivery of ar$(ts withiil { tifirc fr}rnf *rt*blish*t}
by regr:lalion or conventio$ in the rnirketpli(e (rei!.rl$r rvry tra**rt are rero6nisrd oG thc tride drte. i.e., thc dir!r
thnI the ComBaay cornm!tr lo purrha:e or:*ll lhe &siet.

The Conrpony'r fiq"lnci+t *st*ts include (aJh nnd haflk biian(sr,:rade *nd otht:r re{(ivabl*:and other lialnciti
irirtl*.

Substquenl Mearurcmeot

?he rublequent rneisure lr.Jnt of financlal elsetr depcflds Sn their clastificttion as d*lrribEd bElqv,r;

r Financial lnttrr"rmenlt at amortired (ort

Trade and 0ther ffc<*ivabler

Trad* ard Olh€r l{cceivabl* are non-deriv,ative {ioancirl atlet$ r,{ith fixed or detsrrninibie paymfnls lhat {J.e riot
quoted in an aetive mn!'liet. ttftet initial rn(a;urement, rurh {inantial a*ett are sub*quenlly meotrrrrd iI
am$rlirrd cort usin6 lhe efffftivr intereit rat* methsd {ttft}. ltls irnpairin*nt" The lorrct ariling frorn impairrn*nl
are rerognited ia1 tht tn(rme Stltcment.

OerecoEnition

finanqial A*se!*

,r-tn

ii:i

t.:''
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6r:rphite - ,1t rrrlrf"hlr;d *.".erJll* ($!t.
Ol h tr Coft surnnblr'5,- l11 !rct0h {(:d,f {ar(rg$ CASI.
Ingi're*ring ikFiltirl * At !9cilhtcd sv{ri}S.e {o!t.

!.7 lmpiirmrnt af l*on-Finanrial Arjets

The Cor-np*ny n!iri$511 tl en(h r*jlsilin0 rlate r,.,het1hrr therc ir an inrJiratiost rhsl an d!5tt rfi,Iy be inrp;irq(L tf anyindiqnlipn frirts, or wtrrl &nrn..rl imp;tirmcnl trt!in6 lor in &$1sl ir requircd, the Coa.rB*ny eltirnntrt th* *r1o(,tr(($veral"l'c sn)oLrfit' nn n11(l'$ rtco!*.ilLllc *rnount ir highrr s[ dr]ft's f.rir vrlue lcar cort: !a stil and its v*lur, in
. Ili:lljlj:|t::?'*t, 

[q:r *n intiivit]ual 31s.'1, unlr:r thc illlet d,&rl not &encrate ca:h inftowr rhar are trrfrtyrrlc'q'p*ndcnt of Ihose Irorn *thrr s!5ci1' !!hpr{ the (nrrylng arr'}oufit of an nttet trceEds itt rtncoverable sm*urlr,tho *rtrt il conlirJtrcd inrp,3rrq"6 and ii r*rl1!*n Cowc to is rt,-ont,r.ibte irilourtt.

3"8 lntangibh A*cr:

lr!tilnr;blQ 'il5l(}l! rtrith irttlt{rrrrlg u}tful liveg are !*rtrrj l0r inrpairrrrcnt .rrrnually a5 at Jl lyl"}rth kilhBr inclivirlu;rilysr il tlrt csu ltvt'i. &5 dl'!pr{)Frii}!Q and when {irtu*rur'oa*, ind;(,lrc lh*l rhe c;rryin6 vrlur rnay be inrp.:ircri.

1.9 C.:rh and Crrh tquiv;lrnts

c'rrh *nd:horl'trrnr d*1ro1'ts arg detin${J ar rarh irr h,:rrtJ, d*rn.:rr* tfu,parits and llrnrt turm hrpihly liquisirrvt'llmen!1' rr.;tiitY tonr't'rt;bie l0 hnown fimsuntr o{ rallr ;ntJ ruhjr<l to inrignific.inl rilk of (hrnlle} in va!u*- forthc purpr)1u cl s{;terfi;:rrt of (.r,.h llows, ctrh and:hOr!-t*rnr derr*lit: e onsirt oi (.r5h i11 hand afid d*Boiils in l:*ntt
:::.:1 :::l:l:rlirrg 

b*nk ovr:rrjraf rj. tnv*rtrnilntt wirh sh<"rrr rrrruriries i.rr. rhrec rnonthl or itlrr frorr.:r the dely o{ittQrr,trtiofl Jrc ,rt!o lr$,ltt {, ,}, (i}-.,11 cqui!.nte{rt,

].10 Provirionl

Prcvisi(lnr *re rr(ellni.:rd r.,hr.]rr Ih* C$mp*ny h.:r a prrrqnt <.rbl:;*rriern tlri:+l nr ($nlirucl;"*e) $r s re$ull nl a 0ilrlRrr*rrt, $'hf rr it ir prcrb;llrlt ih,jt ir: oulf lo\y of relo.rr(cs enrb*dy;ng ftor!(tfiri{ ben*fiU witi bq rrquirrrtr to st'tite ihdob[ig*tion arrd a reli*trle eilirr']le (dn b* mad( oi rhi] Jrlount cf tir,: obrigation. \?htn th* fomp.:rry fxp{rt1 l'sr-r1por *it ct a previst** lQ tlr rt!rrtb*r1ed, tir{ rrrrrtlurlanrt.nl it rc.e nfnir*e! or * separale i]15st b$l aflly r+h** [[r*r{ri})tlursef}',rt!rt ir virlu,il!y c*rt,rln. The rri:*rrrr* rsl*riing lo any prsy;5i6n il pre*ented in lhg lnfOn}e 5td!(j(*gr* *tiof tly reinrburxerr.)ent.

3.11 Fo:t.Ernploym(.nt Bencfit,

Oelined Bfnrlit plrn - 6rirtuily

Tl"re tampa*y n)ca9ut€! thr'rt:rrn{rttr.rl bencl'rl oi 5r,:turty at the cnd of ewry iinanrial year urin6 thc proj*ct*r1
Urlir (r('dlt lr,.trlhod (pUCl ls r$(ornmf,nd*d try Scrrjon ?S of SLfRS tor Shlt.

al Dcfincd (sntribution planr

Imployee:'Provident Fund and EmployerJ, Iruit tund

trnployeer ;rc rli*itlle f*r Ir]lpt(}ycr* pr0l.id*nl tund And
re!pe(lrve Statute dftd refiuiiltionl. Ths gq6rpq6y contriburet
Irrploy*e pra?idfnt f unrJ ln<l f rnploy8f Trust Frrnd.

[nrplsyqE Trust Fund (ontribul;on!, in line wirh
1.?9t *nd 3}6' of gror: remuntratio,l o{ rrnpl6ygryg 1c,i
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r\ lrn.intial ns!1,t i! prirn.iri!y dtrt(o$li:ed trhetl
(a) Th* ri6htr tcr r{'r,.r,;e ("11h r;o!,jr frorfi tht i}:!et h*vr expirs(r,

Sr

{b} Tht Cornp;lny h;l ttirnsferr{(l itr rightt to rc(c;ve c..rsh f lor*rr f rom the arlet or har
ar9i.rn1*d arr Ol:lrl;1ion !o Bny lhe recriv*d c;uh Ilor+g in f rill-

trnplirment ol firlncill Arr,clr

Tlre (*nrfrJny Bl:es!*5,.11 rt.irfr rt:porling d;it*, wlrelhtrr !hrrg it orry cbj*ttive evitle*cc thtt o finailri,rl arlci irim{r':ired' A f in;rncial a!1([ i, cjr:*'rrtqgl to be;i'?1r)ir]rcd if, and orrly ir, thfrc ir oti;ectivr evirJq,rxg of irnpairrncnl al argsult of or( or rllcrrL) evcrlS lltJt has oc{urr*d afll,r lhc initial recognif ion of ihe $tret {ln incuryed ,iolr e.vtnt,iafld that loss tr*nl h;l an in:p"rtl on lhe c5lrm.trer! fsrlure carh lloivr ol the flnrnci;l a}lrt thfit (in be roli*hiy
e.]timalrd.

:::i::':-^:t ::3:l'!,l''"lt 
mrv ,nclt:clc indicaticns lh;1r rhe d*tJ!or$ or is srprri*nring *i6nitricanr (inanciot srt{icutly,oL'rJlI'l or {('linqut:nty in p'rv'r't'rrte' thc protr;rhiiity that thry $ril} cnli:r bnntrDptrcy or othct fin;rnti;tlrl'orllnflileti{in 3nd w'trcre oirlcrt.:h!* dlli indirite tha! there il a me;tur.rblt dr*e rertt in tht e'rin:rIerJ fuivrt

Carh f 1Or."",S,, luth AS changcs in ,rrrr'.rr5 or f:(oRom;{ c$nd;l;Or5 thJt (orretntr yrilh rlcfarrlls,

f inancitl Asscts C*rrird .]t Afirorti!cC| Cort

Thc rlrr-v-ing ifttsu{rl o{ lht rrtll:l r! rqd!ccil lhrough the rrle ol an oll*rr,;incr} i}(dcilnl ,nrJ th{! *1rnf}rrrll of th* lort isr0ro3'nirt"d in the l.tcome 5t'l"l'rirnt. Tlrg 311g11 irr{ v}'rrlrnfi off when thfrf i5 rro r*iiriili( prolsefi of lurur*rg{olrerY lf in a lub:eQiirnl yl:"lr, the;sto,'rn, o{ the trtirnatcrl implirmer! ,o1: i.i(rs.,rr*t r:r derr*irlc,, bretrusr ctfjl{] fvfnI o(turrins lf lc'r !hr: itTti:;'rfi*nt w.ls reccgni!r:ri, the prrwiourly recnfinilqtJ irn[:*irnrcnl l*:r is increarrd $rre<juqed by ltlju:ting tht' iliow;n(* ;1(corrrll" tf a rvritrrt of f ir l;itrr re(oyercr!, thc rrcoutry ir rrecitr,d ro the lflcolna
Str I cnr er l.

ii) FinancialLilbilirirr

!nitirl Rrcog,nll ion and |r,leasurcrncnt

finonei*l li'rbilitirs rvr!tiin lhn 9(sp{r of 5t'ction ll of sLF-ft5 fr:r 5t.ti are c!asrilied sr finrn(i&l lisbilirier at f;rir valr,,e!hrgugS prolit or losr, loanr an{J t:orroll,inJl}, or a! dtriv*ti.*cs dc3;&nrt{{, s9 hedg.iftg insrrurrrc*m in an t{fcrtivchrdge, os oppropri;re, Ilre (ornp*r,ry dctrrmines rh* cl;r:ifir;rlion o{ itr fin;rneiai liabilitir, ot i,nl{iat re{a0nit;sn,rhe eoir:plny'i financial linbillljcl r.rcluding <irrivrirrir.e (inanci.:l inltrumentl include tracJe and other payabl* nrld*th qr f inrniiisl tiut:ilirir,:.

Financial lilbj!iriel nrf rc(osnitrd initi;rliy at f;ir vatue plus_ irr the cale o{ loanr and borrowing$, dira{ttyattrrtlul"lble t r.ttrlactron <oi1.,

3.6 lnventori*l

lnYriltoriu!;ite va[jetd nl thq w{"ighled average ol rost a*d net rc;rlilable value; l,/el rL,dlitat]lq uatue is theeltimJlcd *rlling prict in Ih* orrirnarY (ou{5e of businel} l*rs rhe rrlirrr{1!rrj cortr of tornplerion }nd lhe o,r!irnJred(o!tl n..crs!"jry to mike ttrc 5;1iJ.

: lt, 
t:*nY 1131 (6mp,rrrv r"crc unrb,h Io urilire on comprr:henliilnrLthod dlre to rhc tirnired rcsourcesav;rt.rble ancl l.tck of eti)erlri(, logrr lcd;4.

The cort of irrurnlQrit:l incl*cr:t erpenclitur.e in(ur,rrd in *cquiring lhe inventorieg and other (orl: incurrcd inbringing lhem to their E1;r1;nO loc.:lion frnd (onriili+n. itccorelingiy, IhL. cGtts of inuentoriet srf g(caurlled i!{o!1o*,s.
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6r;lrrh'ite - At rr1;llihlrjd n,itrJilr (*51.
Otlrcr 6.r,rru,n.:lbkrl- nt lrrsrilhtrd {}*ri|fle Iost.
Ingintering turlptii:: * Ai nciSlr(r,.d ivari]i:q {o}1.

1,7 lmpnirment af Non.Fininriil Arsetr

The Conrp*ny n}5f$3r"r st Br(h r*ilsrlinfl *Jate r*lr*thrr thtrc ir an ind;cntior] rhsl an it:!{t m,ry bc irl1psir(]d. tf anyindiqiqlioa exirtr, cr fr*icfl annu,li inrp:;irm*rrt tqtting,Or en &tiill ir req;ired, lhe Co*rp;rny ertirfiatrt lhll *rre(,lr(l(over;lhle iln')outrt' Ail iltlul'! rlr(o!e.ilble {lylount il }rishq.r of a*rrt'r f*ir vrlue le9! (o!tr !o sfll and it* v;rlue inusll' lt i5 (Js(crfi]tilfd [or *n incivirJ*al $5srt, unlr31 1pq ar]ft rjr.]tr n$l Gencfatf ta:h infrowr rhat are hr[rlyind*p*ntJanl of lhose Irotr oihfr a*!eli. lvhrr.s the car:yins anrount of an artet trceedr itt recouerable smoufir,the *$s(t il conlidtrcd irnpairrcJ .rnd at w.rltf n dur"/n lo is rcr$u,,r.jb,s irrcr.rnt.

3.8 lnr"rngiblr Ar:ets

lrtl;1n';51* a:sel$ with irr4lf iitrrlg rrlrful lives are !r:rtqcl lQr irn[:;irrrrcnt *nr:ually a9 i]l J] trl*rth rithr:r indivirlu;rllyor ':I the cGu hrel. a5 'trrlrtPFr;i]le otrJ vahen {ir'{u*"r51-*a*t indicate thJt rhe rarryin6 vrlug rnpy be imp*ircd.

!.9 (arh and farh Iquiv;[rnr:

{'trh arrd:hort'(rrrn dr'[]s5;tt iite deLned.rr ci11h in h*rrd, dern,:nri drporitr and $h.,rt trrrm hi6hly liquirliavetlrrt{rnt:' rrat!'Ny gQnr'r'rtihlq 1o hnown imounls o[ rarh *rrd rubjccl to inrignificaot rirxc $f (hnn*er in v,rfur. forthc purlxtlr sI l1'rtrnrr'tll of (*'"lr $lorrr$, ra:h snd Shor!"1rrrn deporits ronsir! o! c;rrh jn hand and d(lpoSils in h*nhlnet Of nutll.rnrirn6 bank ovcrtjr.l(i1. lflv*rlr.fient5 w;lh ,ha.l millurilir.l i,e. thren mo*!hJ sr ir*rl [rorr] !h* date o{ilc{iriril;On *re *ltO irrJtrr,d J5, {it1}t (,qujv.:lffllS

1.10 Frsvisionr

Provision: *re ruogni;crJ rvhr_,n lhe ($,'\t);.!ny has.: pretent *[111;rion {!c;,;l or (ongtructiv(} 6r s rr!u]t *f a $;rrirrrt't' 6'h11s it 1r prrrb;ble Ihrt it] oulflorv o[ rerr:ur{e5 rrrrh*d1ing cconomic ben*fitl rtill be rcquir*d to t*tIle Ihrotrlig,rtron ilrtd a r*li;trt* frlirn;t* (dn bf r*;rdr, of tht smr:rrnt ol ttr,: olll!g;l1ron" lvhtn lhe Eompany rapfilj ltlmecr *jl ol il prqvi$rrrr lo t}( r*irrtr*rq{d, Ihf, rt:imtlurrem:r.nt is r*cognirtd as; lt*paru!e.xssr t}ut eflly r+h*n tir*rr,llilurrrntrlrt it virlr.rally rer!.rin, Iht t.xpr:nrt rei*tin[ lo any pr$s.1i6n is prfreftt(,iJ in lhe lntom* 5lat("rfiqfii ,it,io{ ;lny rqinrhur$rrr1{rft !"

S.l L Fosr"Employmcnt genefitx

Oelincd B*nolir ptan - Srntuity

Th* comp;rny rnrlJlu't! lhrr rrtlrrr1lrnl bcrfl;t1 of gi*t,r,ty irt the end of evr.ry finoncial ?E*r uring thf Fr$l{,credUnit Cr*drt l\,trthod (pUCt .ts r*(srr1l"tr*nded by Sr,(lioo lS oi Sff nS far Slvl[,

al Scfinrd (antribution pl,]n,

Imploycee'Frovident tund and Employeer, Trurt Fund

[nrployeer tsrq cli&ibl(' lqrr Ir:rploycr' Fror.id*nt Iuncl and
re!pe(lrve tt.rtute and reflui"riion5. The gq6psnf (finirigulgl
Irnployee Pree;rJ."*1 FunrJ rnd Irnployte Trust f und.

f rnJ:loyer Trust Fund (Gntr;but;$r!ti in lint wit h
liit arrd 3Ye o{ 6rOl: remuntrit jon Of *mpt5yg1.s 16

1: j
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KAHATITGAHA 6RAPl.t tIt TANKA LrNirT IO

f-toT[s T0 rHE rlil&i{CrAL 5IATttuttNT5 yEAE tNDrS ]lr MAR(H ]019

f INAryCIAI $TATTMTNT DI$CIOSUBIS

S, STATTO C,6PITAL

lturd 1,l0tl.O*0 Orrtin*r] Shrr*r of tts. 1*/. Osr ll:are.

N;nre l*,:: *fi:' ff:ff:fl
Treiililry ler:rt'r*ry *f*.-!,il!t l3.S,f}*/. t$0ln

t,3o']_000 lJ,oQ0"ooo1. 1$E}{-

5. AS5[r5 Prfoc€o

trtl' l0 trln" {'sfil cr*tiu,l! inv{'!ltxent {unrJ h;rve bren pted6*rl a! r*curiti*l ar ag*inrt thr: *r.?,$}s,0*0.00 loan
obtain*ql f rcrr l!![l - llidil;rrri] br**rh le iinane e ttre Surrhase *f Air (onrpr*rroim al the dst* ef St,:trrneni o{
Firr;rrt i;tl L:*ri1 ion.

6, DifttcYoftS triTtft[57

A({$rdi{rfi ts th$ in{srmliitlfi m;lrir av*il*trlf lo u!, no fiirftlor *{ thr {onrparry it drructly or in<lrrrqily inr*rf xt:rl rn
iiny {sntriXt rvilh 15q Canrpany_

?" R[LAT{S FAsl.f DtSdt05€

fhc Chairper:on srrr! tiosrd ol Dirc.qlq,'g oi [hc Co{r1f}Jrty ar.: litblq !o rmeiue tsilorv"lnct5 har*<J on th* 6overr:rtrrrrtRegultti*n which.lrs cllrslorrcl undrr ltat* 13. Ihr rglpq{.1ivg FAyt d*rjurtr:d nnly frorn lht Chair,perrnn
alLgra';1;1q*5.

8. (&M M Ir!$Ei'.*I5 Alh,t D { oNT IiiJSI t-J? L I AElttTtE5

tt6al {are * [and Swnemh i;r

A Lcgnl {alg.i Nor p 5?45 & f 6$7CI at X$ru$r$rla Dirtriqt Cavr! p*rrdifig ag*inll tl.re Cornpany in ($nnf(ii$n triltl
?6 Acres ltnd rlirpute. Thc Ff"rirrrilf na,tc{J ns,A. A, Son.r.:rirj.

liorveuer. no prr:vision h'rr bt'.:n nr;tIe rn !hese lin*ncirJl rtrtenr*nt1 ai the dir*(tos of 1lr* €crnpo*y *rt ronf irJqnt
of delrnding rh* rale m,5de BgJ:ntt !he Cnrnptny,

A ca:e hcarin8 by lhe Indultrla! ccurt , Ff prrtrni:nt of tabsur r,vhirh filled by g underground *mployefs tl*imingItr'?'s0$'0s rperi;! allawani* whirh p;ryi*g to *rnp:toyce: **hc, \t,,:t in g*r trxproyr*ent rvhen introdutin6 yf iltesur
b<l*rd fur ptumbago indu!trV in ?013.

L rv[NI AFT[& 1Et RtpoRr]NS p{n}oD

Therr have br:ER no rnrtPrr,)t tvcntt Q{rurring *hr,r U}e d01e of $t*t*rn*nt *f finonrial prtition that rfquire
arJjuslmrnt ip or dilrtolrrr( in lhe linanci*l Stairmcnts_
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Deloitte

NOTICE
KAHATAGAHA GRAPHITE LANKA LIMITED

NOTICE IS HEREBY GIVEN THAT'THE EXTRAORDINARY GENERAL. MEETING OF KAHATAGAHA GRAPHITE LANKA LIMITED WILL BE HELI)
oN 3tt' JANUARY 2022 AT l.00pM AT THE BOARD RooM oF KGLL,
NO.561/3, ELVITIGALA MAWATHA, NARAHENPITA, COLOMBO 05.

AGENDA

I. NOTICE
To receive the notice convening the meeting.

2. TO ADOPT THE AUDITED ACCOUNTS AND THE AUDITOR'S
REPM

,

; i. To receive and consider the Report of the Auditors and the Audited
Acco.unts for the year ended 31rt March 2018.

I ,r. To receive and consider the Report of the Auditors and Audited
Accounts for the year ended 3L't March 2019.

3. RE-APPOINTMENT OF AUDITORS

i. To re-4ppoint the Auditor General as the Auditor of the Company for the ensuing
years (2019 & 2020) as per PED Circular 01 and to authorize the Directors to
determine their remuneration.

4. Any other business of which due notice has been given

R \' ol$li#jfi, QJ." ;il ;l,l Si E p*RP ! r: ;.r ri. ;: ri

K;\III\'I'i\G;{HA'(;IT,'\I'f }III:U L;\NKA LI }I I'I'EI)
t-

'41>o
.--14<.- LlnEcrori srr_-RTTARY

ACCoUNTINC sYsl'tiN'lS slicRfi,l';\ltlAL StiRvlCt":,S (PIUV..\llE) LIMTTIl)
SECRE'I'ATTIE,S
24rH DIicEt\,il|ER 202l

KA?ATAOAHA GRAPHITE LANKA LIMITED' Annual Report 2018/2019
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2.

IGHATAGAHA GRAPHITE LANIG LIMITED

NO.56U3, ELVITIGALA MAWATHA, NARAHENPITA, COLOMBO 05.

P..ROXY FORM

I, the undersigned Secretary to the Treasury'as being a member of Kahatagaha Graphite
Lanka Limited, hereby appoint Mr/Ms. r.......F

me and to vote for me and on,my behalf for/or against the resolution and/or to speak at
the Extraordinary General Meeting ofthe Company, to be held on 3l'tJanuary 2022 and
at any adjournment thereof and at every poll which may be taken in consequence thereof

For Against
I To approve the Audited Financial Statements for

the year ended 3 I't March 201 8

To approve the Audited Financial Statements fbr
the year ended 3 1'r March 2019

To re-appoir-rt Tl"re Auditor General as the Auditor of
the Cornpany tbr the ensuing year 20l9as per pED
Circular 01 and to autl-rorize the Directors to
deterrnine their rerruneration.

To re-appoint The Auditor General as the Auditor of
the Cornpany for the ensuing year 202A as per pED
Circular 0l and to authorize the Directors to
detennine their remuneration.

To authorize Directors to determine Contributions to
Charities

To approve any otl-rer business of lvhich due Notice
has been given

Shareholder
Signed this.. day of Januarv 2022 r

Instructions jrs to the comnletion ol' proxy Fornt

L A ntember is entitled to appoinr a prox\ ro anend and vore in his/her/their place.
2 A pror,v- holder need not be a ntentber olthe Company.
--1. A rllettrber riishrng to vote b)'pro\)'at the nreetrng nlav use the Ibnl enclosed ancl intcrpolate the .right 

to speali'.

5. ln the case ola Cornparly /corprrration the proxy nlust be under it'iClonrrlon Seal. which slrould be affixed thereto.

KAHATAGAHA 6RAPHITE LANKA LIMITED
Alrnual Report Z07B / 2079
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