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Kahatagaha Graphite Mines

Kahatagaha Mines are located in North Western Province of Sri Lanka at

Maduragoda, Dodangaslanda in Kurunegala District, approximately 90 km.

from the capital of Colombo, and manpged by Kahatagaha Graphite Lanka
'J,imited (KGLL). It is a fully government owned public limited liability
Company, established under the Companies Act No. 07 of 2007, previewed by
the Ministry of Industry and Commerce. The major shareholder of the

company is the Secretary to the Treasury. Main policymaking body of KGLL
is the Board of Directors, headed by Executive Chairman and KGLL derives the

essence of its corporate policy from line Ministry and the Treasury.

Kahatagaha Mines is at the elevation of 25 meters in a hilly terrain at

Maduragoda, Dodamgaslanda, in Ridigama Divisional Secretary Division and

the extent of the land is approximately 102 acres. Out of 102 acres of surface

land,76 acres of coconut cultivation is managed by KGLL.

There are two major mines in Sri Lanka namely - Bogala mines and Kahatagaha
mines. Kahatagaha Mine is a combination of two mines, which were operated

iir"e 1872 as Kahatagaha and Kolongaha Mines and after undertaking by the
governmentin 1973, the two mines are amalgamated and work as a single mine.

The Mine is 2000 feet (610 meters) deep and it is the deepest mine in Sri Lanka.
Accessibility to the mine is by 2 shafts. The shaft atKahatagaha reaches tol132
feet (345 meters) level and Kolongaha goes up to 330 feet (101 meters) level.
The shafts are sinking to the mines from two different locations. The below the

shafts, bottom levels are accessed by series of winches, which goes up to 2000
feet (610 meters) level. Main shaft and the winches are used to mobilize
underground workers to various levels of the mine, from 1132 to 2000 feet levels
and to extract run off mine. The mine extends as far as 500 meters, at its widest
point.

Uniqueness of Kahatagaha product

Sri Lanka is the'only commercial source of sufply of high Carbon Natural
Crystalline Vein Graphite and particularly Kahatagaha Mine is capable of
mining high purity Natural Vein Graphite over 99Vo carbon, in fully
crystallized form. It is found as needles, lumps, rossets, and flakes, enjoying
monopoly of high carbon crystalline vein graphite, with low ash content,
having a proven reputation of world market acceptanbe as an unique product.
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The period under review in KGLL did not come directly under my term of office.

However, I am submitting this report as Chairman's review for the period 201712018,

having assumed duties on 13.02.2020 under the Ministry of Industries, as Chairman.

The year under review was substantially positive looking at the performance of the

compan)'.

PRODUCTION

During the year under review of 2011118,750 M/T of graphite Run of Mine

were extracted. This was a 7.527o decrees as against the previous year output

of 811 M.T. Liist year company implemented a production based incentive

scheme in orcler to increase the production to provide prospective orders from

new cLlstomers .Br,rt in the current year, the production incentive scheme didn't

implemented as expect due to implementation matters and production

decreased. However the management now considering to amend the

collective agreement to bring it more company effective 1evel.

SALES & MARKETING

The processed graphite 537 M.T were exported for Rs.123.4Mn. during the

year and revenue increased by Rs.11 Mn. W,ren compared with the previous

year revenue of Rs.112.4 Mn. Reasons for the improved income was orders

received from Australian market for higher grade processed graphite specially

for 97/99%o C.

FINANCIAL POSITION

Usually, most of our cost components was fixed in nature and management

gave it's maximum effort to control expenses to increase profits. However the

Company reported a loss oi nr. 2.84Mn.for the year before tax .
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UNDERGROUND DEVELOPMENTS

However even we operated under the low finance. Necessary plants and

equipment were provided. for underground development works.

COCONUT PLANTATION AND ESTATE DEVELOPMENT

We have already re-planted 52 acres of coconut plantation, The coconut estate

well managed and provided 8 numbers of regular employees to maintain the

estate and providcd infrastructure facilities and fertilizer etc. under the inter

plantation project pepper and banana plantation initiated with the assistance of

export development board and maintaining well.

However about 50 acres of 102 acres of mines land were not in a position to

use due to court case ordering neither party to use the particular land and as a

result grown in to a jungle and being used by villagers. Further few er-

employees still occupying the employees quarters by force. More than 9 acres

of land is being uscd by the Yowun Senankaya and Samurdhi Bank without

any interest to the Company. Further some parts of the land belonging to the

Company is being occupied by force and houses are built and occupied

illegally.

WORKERS WELFARE AND PROBLEMS

Wor*ers relationship was maintained by way of participative management in

order to improve the efficiency and effectiveness of the employees coupled

rvith the resources and motivation. The underground laborer's behavior is

different from that of the surface worker due6"the risky nature and the

environmental nature of the job.
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Safety equiprnent and safety uniforms were provided on tine. Underground

equiprnent inclusive of the hoisting system is well maintained ensuring the

safety of the employees. A Government doctor from Ridigama Hospital visits

the Mines once a week to check the health condition of the workers, including

their fanrilies. Annual medical checkup was conducted with the collaboration

of Kurunegala Base Hospital and cases refer for medicine. Our medical center

is being managed well by experiencef, male nurse with the available primary

equipment and essential emergency medicines.

Whatever success achieved by KGLL during the year under review could not

have been possible without the commitment and dedication of all the

employees of this Organization, especially the underground workers. This

contribution of the underground workers should always be remembered and

appreciated as they are always exposed to risks.

The.co-directors too continuously gave their unstinted support and cooperation

to achieve betterment to the company during the year under review.

I take this opportunity to thank to the Hon. Minister of Ministry of Industries,

the Hon. State Ministers of Ministry of Industries and , the Secretary and the

entire staff of the Ministry of Industries, the Secretary to the Treasury and staff

who extended their support to KGLL and specially the'members of the Board

of Directors and all employees of KGLL. Finally thank you from our

organization goes to Auditor General of the Auditor General's Department and

staff who extended their services satisfactorily this year too without hesitation

as the Auditors of KGLL.

Eng.Ne6l-Waththuhewa
Chainnan

KAHATAGAHA GRAPHITE LANKA LIMITED
22nd November 2021
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AUDnT eCA/flAflnTTEE R EPORT
Role of the Audit Committee

The main object of the Audit Committee is encourage and safeguards the highest
standards of integrity in financial reporting risk management. Compliance with
statutory and regulatory requirement and maintenance of sound internal controls
system.

Composition of the Audit Committe. 
o'

The Audit Committee comprises of three Non-Executive Directors and chaired by a
non Executive Director nominated by the General Treasury. Board Secretary
performed as the converter of the committee. The composition of the Audit
Committee is as follows.

Mr. A. D. L" G. Kalansuriya - Chairman
Mr. Janith Dinuk Schokman - Director
Mr. W. N. R. Damith Mewan - Director
Mrs. Nilani Jayasiri
Mr.BKMJRodrigo

- Rep.Auditor General's Dept- Observer
- Chief Internal Auditor, Ministry of Industries

Observer
Meetings and Attendance

Meetings of the. committee are convened quarterly and rneetings l-rave been held
during the vear er-rcled 31't March 2018. The Managerial officeis of the compan)'
including the Accountant and the Auclitor appointed tiorn Ministr\, ot'irrclustries are
invited to attend the rneetir-rgs as ar-rd u.hen required.

Activities

I'he Audit Cornrnittee discharges its duties bv revierving and discussing the Drali final
Accounts. Internal and L-.rternal Audit Reporls" The Audit Committer has rerierved
these reports including recomrnendecl Aclditional controls anci risir mitigation
strategies of- minin-rizing the possibility o1'occurrence and impact ol'fraud and errors,
operational and financial risks faced by the Cornpany. In every rneeting committee
had discussed the matters in the internal Audit Reports in depth and instructions i
recommendations were given to the Management for rectilying the issued highlighted.
Some matters were referred to the Board of Directors for decisions to be taken after
flurther discussion.

The cornrnittee observed that the external Auditor has sr-rbrnitteci a tnre & f-air vieu
opinion rvith regard to the f-rnal accounts of'the year 20lltlolg

On Behallof the Committee.

26.| "2021
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CORPCRAT'E VNSNCN

"TO BE THE UNIQUE SOURCE OF THE

NATURAL CRYSTALLINE VEIN GRAPHITE

N THE WORLD" .

CCRPORATE n/flnSSnON
*TO BE A DYNAMIC PARTNER WHO IS

EFFECTIVE AND EFFICIENT IN THE

ECONOMIC AND SOCIAL

DEVELOPMENT OF SRI LANKA BY

trARNING FOREIGN EXCHANGE WITH

OPIIMUM UTILIZATION OF GRAPHITE

MINERAL RESOURCE IN THE COUNTRY"

CCR PORAT E OB-Y trCTVES

. "THE BUSINESS OBJECTIVES OF THB

COMPANY ARE, MINING AND

PROCESSING FOR EXPORT OF HIGH

PURITY QUALITY GRAPHITE AND

MAXIMUM VALUE ADDITION AND

DEVELOPING GRAPHTfE BASED

INDUSTRIES"
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Kahatagaha Graphite Lanka Limited is

organized under an Executive Chairman
.i'

and a Board of Directors.

The operations of the Company are

organized, under the following areas:

r Mining

. ,/ Processing

/ Mechanical & Electrical Engineering

r Marketing

/ Personnel

r Administration

/ Finance & Accounting

r SupPlies & Stores

/ General Civil Engiilrirg

/ Security

KAHATAGAHA GRAPHITE LANKA LIMITED
Annual Report 2077 /2018
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KAHAT AGAHA GP.APHITE LANKA LIMITED

ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3IST
MARCH 2018

The Directors present herewith the audited Financial Statements for the year ended
3l't March 2018. The Board of Directors is responsible for preparing and presenting
the Financial Statements set out therein in accordance with the Sri Lanka Accounting
Standards. "

The Audited Financial Staternents together with the Report of the Auditors thereon
were approved by the Directors or1 28'r' Decernber 2021.

Principal Activities.

The principal activities of the Company were.

1. To carry on the bLrsiness of the part designated in I(oiongaha, Kahatagaha
Mines of the State Mining and Mineral Development Corporation rvhich rvas

created by Gazette Orcier published under the State Industrial Corporation Act
No 49 of 1957.

To succeed to the on'nership of property' movable and imrnovable orvned by'

and used. b1 the part clesignated as Kolongaha -- I(ahatagaha Mines of the said
State lv{ining and M ineral De'',elopr.r-rent Corporation.

Review of Operations and Financial Highlights

The Financial Statements which include statement of profit or loss and
cortprehensive income, statement of financial position, statement of changes in
equity and the notes to the financial statements of the company for the year
ended 3 1't March 20 1 8 are set out on pages from 3 to 24 of the Annual Report.

Respective Responsibilities of Directors and Auditors for the Financial
Statement

The Directors are responsible for the preparation of the Financial Staternents so
that they present a true and fair view of the state of af'fairs of the Company.
The Directors are ol the view that these Financial Statements have been
prepared in conformity with the requirements of the Companies Act No.07 of
2007, the Sri Lanka Accounting and Auditing Sta.uderd Act and the Continuing
Listing Rules of the Colornbo Stock Exchange,

Accounting Policies

The details of the accounting policies adopted by the Cornpany in preparation
of the financial statements and the impact thereon, of changes in the Sri Lanka
Accounting standard made during the year are disclosed on page no. 8 of the
Financial Statement

K AH AT A G AH A 6R A P H 
I---------------- 

TE L A N K A L I M I TE D
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Properry, Plant and Equipntent

T'he rrovelrents in properly, plant and equiprnent during each year are set out

in Note 20 to the Financial Statement.

Investments

u

" Cornpany has invested Rs.2,932,614.31 in NSB Saving Account to discharge

en-rployees' gratuitl' obligation.

Donation

Corrrpany' has tnade no donations during the accounting period.

Auditor's Report

The Report of the r\Lrditors on the Financial Statements is inclr-rded in the

Annual Report"

Directors as at 3l't N{arch 2018

The narnes o1' the l)irectors rvho held otllce as at 3l't March 2018 are as

lollows:

Full Name

Al Haj Meerasahibu Abdhul Majeed

Mr. Isrnail Moharned .lunais

Mr. Mohan"red Shariff Liaquath Alikhan

Mrs. Nainanayahe Pathirannehelage Anu.f a Rosnili Jayarvardane

Mr. Bandula Senadhi Wirnalasundera

Mr. Uthun'rankandu Muhamed Nizar

Dr Balasooriy'a Muciivanselage Nanda Wipula Bandara Balasooril,a

KA+4 AT AG AHA GRAPHITE LANKA LIMITED
Annual Report 2017 /2018
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The Board of Directors declare as follows:

(l) The Company has not engaged in any activity which contravenes laws and
regulations

(2) A11. material interests in contracts involving the Company and refrained from
voting on matters in which they were materially interested;

(3) 
ffi#il3:ly 

has rnade all endeavorS to ensure the equitable treatment of

(4) The business is a going concern, with supporting assumptions or qualifications
as necessary; and they have conducted a review of the internal controls,
covering finaneial, operational and compliance controls and risk management,
and have obtained reasonable assurance of their effectiveness and successful
adherence therewith and. if it is unable to make anv.

Remuneration of Directors

The total remuneration of the Board of Directors during the year under review
is given in note no. l3 of the Financial Statements.

Directors interest in contracts and proposed contracts with the Company

The Directors interest in contracts and proposed contracts with the Company
are disclosed in the Note No. 06 of the financial statements.

Directors meetings

Details of the meetings of the Board of Directors are given below.

Name of the Director No. of meetings attended

AlHajMAMajeed tUtt
Mr.MSLAliKhan rUtl
Mr.NPARJayawardena tUtt
Mr. I M Junais tUtI
Mr. B S Wimalasundara It/n
Dr.NWBBalaSooriya -n9llr
Mr. U M Nizar 09nl

Statutory Payments

To the best of their knowlbdge and belief, the Directors are satisfied that all
. statutory payments in relation to the Government and to the employees have

been'settled to'date or provided for in the books of the Company.

KAHATAGAHA GRAPHITE LANKA LIMITED
Annual Report 2077 /2018
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Contingent Liabilities and Capital Commitment

The Contingent liabilities and capital commitment made on account of capital
expenditure as at 31't March 2018 are given in Note 8 of the Financial
Statements.

Events after balance sheet date

The materiality of events after balarfce sheet was considered and where
'necessary, appropriate adjustments or disclosures have been made.

Post Balance Sheet Events
There are no significant events that
which would .have any material
adjustments.

have occurred after the balance sheet date

effect on the Company that require

Going Concern
The Directors are confldent that the company has adequate resources to
continue business operations. Accordingly, the Directors consider that it is

appropriate to adopt the going concern basis in preparing the Financial
Statements.

Contingent Liabilities
Details with regard to the contingent liabilities are given in note no. 8 to the

financial statement.

Auditors

The Auditor General served as the Auditor during the year under review as the
Auditor of the Company. Messrs Ernst & Young, Chartered Accountants
assisted the Auditor General as per the PED Circular 01 of the Finance
Ministry. The Auditor General has confirmed that he has had no interest in or
relatioriship other than that of Auditors. They confirm that they are independent
in accordance with the Code of Ethics of the Institute of Chartered Accountants
of Sri Lanka.

Fees payable to the Auditors for the financial year is given in Note 14 to the
Financial Statements.

BY ORDER OF THE BOARD OF KAHATAGAHA GRAPHITE LANKA LIMITED
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KAHATAGAHA GRAPHITE LANKA LIMITED

CORPORATE INFORMATION AS AT 31ST MARCH 2OI8

NAME OF THE COMPANY
KAHATAGAHA GRAPHITE LANKA LIMITED

LEGAL FORM
LIMITED LIABILITY COMPANY UNDER MINISTRY OF FINANCE

SHAREHOLDING & OWNERSHIP
1OO7o OWNED BY SECRETARY TO THE TREASURY ON BEHALF OF THE GOVERNMENT OF SRI LANKA

REGITERED OFFICE &TNAN OFFICE)
o. 561 13, ELViTIGALA MAWATHA, NARAHENPITA, COLOMBO 05.

NIINES
KAHATAGAHA MINE, MADURAGODA, DODANGASLANDA.

" COMX{UNICATION
HEAD OFFICE

TELE
FAX
E MAIL
WEBSITE

0l l - 2368738
01 I - 2058062
kgll@sltnet.lk
wrvw.kgraphite.lk

N,IINES
TELE :

FAX :

031 -2252015
037 - 4931711

STATUTORY STATUS
LIMITED LIABILITY COMPANY INCORPORATED IN SRI LANKA UNDER

THE COMPANIES ACT NO. 7 OF 2007"

COMPANY REGITRATTON NO
PB 15 13

DTRECTORS AS AT 3IST N{ARCH 2018
AL HAJ MEERASAHIBU ABDHUL MAJEED

ISMAIL MOHAMED JUNAIS
N,{OHAMED SHARIFF LIAQUATH ALIKHAN

NAINANAYAKE PATHIRANNEHELAGE ANUJA ROSHANI JAYAWARDANE
B ANDULA SENADHI WIMALASUNDERA

UTHUMANKANDU MUHAMED NIZAR
BALASOORIYA MUDIYANSELACE NANDA WIPULA BANDARA BALASOORIYA

SECRETARY
ACCOUNTING SYSTEMS SECRETARIAL SERVICES (PVT) LTD

NO. 02, CASTLE LANE, COLOMBO 04.

AUDITORS
AUDITOR GENERAL OF SRI LANKA

ASSISTED BY
ERNST & YOUNG,

CHARTERED ACCOUNTANTS.
NO.201, DE SERAM PLACE,

COLOMBO 10.
;_

BANKERS
BANK OF CEYLON

KOLLUPITIYA AND REDIGAMA.

-'."j..::;l.i .
' '''r"ltj;t''
..tt' ii.:;:.::.',,
. .-;-n::] l: j

''.1.' '.;':-::, ,:-'
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inBrnal r*ntr*l ls the llurtl uletcrnrinc$ is ncccs*sry ttr enahlu th* prrp*rltinn ol'l'inrrncitt

strternsnls th;it arr, tl"rc lirrn'r *r.ulr:rl*l mislt;ltern*rils. rvh*tlrrr duu to fi'ar:d r.lr Enur.

r\ udi tttr'* Itr*ponsih il it1'

Il3'rus;u:ltsihiliti.'it t("! nfr(rs iln upiniurr orr these linlnci:rl rtutcrrileilts h*s*il un nri"audit" I

conrlut'tcd tn1'*r:.lit in lccorrlarxe rrith Sri L*nk* Auditing $ralilards."l'h**u lit*ndurilx

rfrltiire th;t lr.-rrrttflr rritlt etlrir.:ll rcqrrirrrttcnts unJ pl.rn llrJ pcrir'nn the :rrrdit lo rrht.rir.r

re*$tlttithle $ssur*tluE u1'.rul rr hctlr*r tlre lirimciat ttiltsnl(nts itrs freg li*nr nriiterial

ilris$lillemenls.

An nudit inv*lves ptrlirrrning pr*ccdurrs I* erht:lin *uclit etid*nce *h:ut Ih* unrr.runt$ ;inrl

dir;tlnrsurcs in lhe tlrt.urcial st;rturlr:rlls."l-he priruerlurus su'lcclrd rk:pr:nr.l rln the audittlr')i

jrldgtn,:nt, inck:r.ling lhc asres$rrrcnt *l- thc rirks ul'rxrtcriul misshtemunt *f the tjrurncill

**r k* lrf, li***r* ***. i,&#f lFdmr *js(Sh

rt)*ltL!$)ijI

,#f Fdmr *js(sh ,l**. ,5&fI. &,ivid*$ }"sli
F% #d\,{ S dr J ruJ{0r1eencl}; *{'r :L & $qr;*r \d

&FMM*$[{ $r, t#i14.

w$ rrr0r; Flq :i
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f-s
\qrr*.rf
l{*u.$L i

ch6a D$&$6#€oga
4+f,{rl sl*s*r6{ "B*e**}NATI$!ar{t iltJf}lT $Ff l{tE

st&trtllct1ls. rrhuth,:r rlu* t* liiluii $r *rrrrr. ln rrrlking thusr; risk *s${;ssm{rlls" the au,.!itr:r

{$n$iderlt intcrnal contr*l releran! to th* Clornp*ny''$ prep$ri"ttioil anr! Lrir pr{s.rntori$n r:f the

tinirnciul )+{ctefit*flt:i in ortler tr: d*sign Aur,lit pr*ceilures that are appnrpriatc in th*

tirr"umstanes$. bul n*t tirr: the puri:*s* *f *spr*rsing an *pini*n *n t|T* *l"t*ctir,enas* *f the

folnplnl"s intcmal {c}ntr$1. ..\n auilit *l:io inq:}udi:s evalusting thc appr*pri*t*ncss ul
a,urounting plliei*s us*d enri hs rcas*nablcncss r:l'tcctruntint estiftiil** sr:allc h), Boar:d. as

*rltr as cvlluaring thr or'*r*ll pr*scntati.)n *f th* linnneial $t*tcrnenls.

I b*lievc that t]re ru,:lit el'idcnec I h*r'c *!:t*ir*d is sulllci*nt and apprr]priatc lo prur,ids a

basis for nr.v :ru,.lit *pini*rr.

Opinion

In ntf i::pini*n. thr: l'in*nri*t stiltcmenls gir"* a tnre *nd hiir viert'of rh* tinrnrial p:sirion of
the C*r"rpi:n)'a$ ut il Ilarch l0llt. *nd its llnrncial perf*rrnlnce and c$sh il:us tirr rhr 1'car

rhen cnrj*ri irr acc$rrls:tce rrith Sri l.anltrt ,\ccrunrinq Sr:rntl*rds.

Iltport nn $ih*r Lrg,rt *nd llcgul:rt*ry' tl*quirrnrcnt

r\s r*quir*d h1'Sectk:n lSi {:) uf th* C*mp:ni*s Act N*"07 *t'3{)*?. I .st:rr* rhe firll*rl'ings:

'l"h* trusis nf rrpirti*n and scopc and limir*tions *t'the aiulit:rr* {s }it:}[r:d uhovc.

trrl rn5'tlpiniun:

' I hor'* ahtlrin'-'rl rill th* inlq:mtetirln *nr.l cxpl*n;rtirlns th;rt rtcrs rcquir*d fur ttre

*uiilt anoi as'ltrr: *.$ allF**r$ l-r*m nry exanrinsriLln:r" f1r()per irtr*unrinu rec*rds h*r'e

h**n k*pt h}' th* t-'t)6ps111.

- 1"hc linunci{rl sti}teffi{nls r:f thc C*mp*nr, contp}3'rvith the rcquircn"r*nrs r:rf Secri,":n

I5l *f tlre Cr:r:rpanics,,\ct Ntl- {}? *l'l{i0?.

l{rptrt trr Pur[i:rmenI

rtr1'rr:p*rt I* llarli*mcnr in pursuirnce *f pr*r'isi*ns in r\nicte 151 (6) r:t'thc

hE tahl:rt in duc c*ursc" s -

/2L4
\\'.1).C. \\'irkramarurhnc f
-4uditrlr (ic*gal

ll.

t),

Con*tituti*n uili

KAHATAGAHA GRAPHITE LANKA LIMITED
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I(AHATAGAHA GRAPHITI LANXA LIMI.T.D

STATEMINT ST COMPRTHENSIVT INCOME

YEAN EfiOf D 31't MARTH

NOTTS

l0:*
I"KR

t01?
t(R

REVEHUI

Sale of 6raphite

OirBcI Cort, Mining Colt
"eq

(fios! ProFrr/(LCIrs!

Sundry lncorne

t[tS: OPIsATlNG COIT

Perronnel Cost

Eltablirhment & Adr*inistraticn Cost

Maintenance Cost

Uriliry Cosr

Depreciation Cost

Gain nn loreigrr [xchange 6ainllolt

gefined Coniribution Ptan * fir*tuity

Adrninirration Cnst

Selling and Diitribution Cost

other Cost

oPERATTNG PR0rrT/{1055}

lrnpairment

Pft Of rTlirossl BEFoRE TAXATTOf*

Texation

Delerred fax Ixpsnserl( Beversah)

pnofl T/{Lo$s} *rrrn TAX,ATI0N

oTHf R coMpfi €ttEl{stvE rNc0ME

incomc I (tcrrI f.or the year

10

1l

18

19

123,{07.8s0

{66.216.8sd}

1r2,413,5?:

{66-93{.538}

,1

97,190.986

6,160.677

{21,502.8431

{6,468,012)

{e81.0e51

t631,8411

(6.496.5801

t?,043,05$l

(4.388,750)

t42.51 2,279)

(2,063,00?)

{21.622,315}

4S,4?8j$9rt

:,459,435

{24,895,7S5}

{6,766,436}

{440,8d6}

(54d,11 4l

(6,482,3971

(2,3S6,016)

{2.597,?35}

13

14

1!

16

17

{d4,122,8191

{1,557,958}

{376,4s4}

(2,845,9381 I,8AI,lS$

(85,8Sr1 {4,403,?39}

{2.931,823} {2,!22,041}

{1.e}5,ss2}

457,651

{2,t18 }s3}

}JtrS,*78

{4,}99.7!3} l1,rtl8,945l

srvE tNcoMrl(loss) roR THE YEAR (4,399.7It1

KAHATAGAHA GRAPHITE LANKA LIMITED
Annual Renort 2017 /2018
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XAHATAGAHA 6RAPH'TT TANXA IIMI}IO

T?AT[MENT OF FIilATqCIA! POSIIIOI'I

AS AT 3T MARCI{

t{oTtl
a0ls
l.ilR

2017

Lxft i

A3Str5

Hon Currcnt A*eti
Property. Plant & [guirpnrent

illon fipera!ing Assetr
(o(onui. PIan!a r i on 0f veIop menl

6ratuity lnv*rtme*t Fund

Orferred Tar Arsetr

(urrcnt As*etr

Stock

S*hla{s, Oepo:rt & B*reirrahle

Carh & Cash fquivalent

T01A[ A$SIrS

EQUtrY AilO LIABIUTI€s

Capltal And Rei{rvr$
Statsd C6pital

RelEin0d Iarningl

Lont Trrm [labllitltr
0efrrr*d Tar Liabitity

Grstuity Frovirion

f;urrent tlabilitie*
Trade and 0ther Credito,t
Prtovilion For TaxaIisn

A((rued Charger.

TOTAT IQU ITY ANO L'ABI LITI ES

70

2t
lSt,i4?S ?

I,5{},}SS
n"ss6,t!$
s,5tls39

r56,t80

2 r 2.10{,873

3.796,760

1,69 {.2 3 5

?,9r?,674

;
I3
tr{

)6
77

]8
?9

30

1?r;r?'$81

r17,0$1,f5?

12,$01"$9t

*,4S8.191

, ._ TlP,:2p'l{I

1t5,652,066

15,E7t.697

7.?t !,161

Lt7,g{6.dd0

36r,rr{,{lt

l4g,I5S*gld

3t0"ta5,tl6*

75 13.000,000

t16,7S3,58S

r3.000.000

3?1.r03.303

3I9,701,s80 }]d,rot,lo}

14,899,666

]r r,?73

r0.510.916

" , *l,tt*"f"*!.,

1,596,933

4d51,051

10.5?3,191

10.8:I.189

2.62?,?,0

7,029.236

1!.608.01X

1$,5?1.1?S 2t,r59,9?7

361,1I4,.(!! 370.185,469

I tcniiy that lhe tinsn(i;l 5latrernent' h*ve h*en prepared in cornplianc* with requirrmentr of
the Cornpanier A(1 No7 of 2007.

ffi
\ \1* 

-"/\1"''' ,-,. -|.-\ ,t/

Chief finanr

The Soard of Oitectorr i* responrible {*r the prepiratio{r of these Financiat 51r1"61p5{.5lgned

{or lnd on brhall of &qard by

4n Accouxrlxt.- -

//{ -- C--*t*t^q#,u ci *r$ lr E t^!{Kt usneo
ialOltWf MAOUT*AG(}r^'

Eng. Nec* li&ththuliawn
B. $+. (M*{*r,*ftte.} EnEln**r}
Chairman
KIHATAFAHI GRAPHITE Lf.NX,{ LII,IITED
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Iffi H ATAGAHA Gfi APH}TE LAIII(A I.IMITED

STATEMENT OT CASH FTOW

YEAR ENDED 31!r MARCH ?018

t-(R

t017
H(R

Cash Flows From/[Used in) Operating Activities

Net Profit/[Loss] before lncome Tax Erpenses

Adiustments for :

Gratr,ity Provision

Prior Year Adjustment

Depreciation orr Tangible Fixed Assets

lmpairment on Non Operating Assets

Exchange Loss

Operating Profit hefore Working Capital changes

I Intrease)/Decreas e in lnventories

Itnffease)/Drcrcase in Receivable

(Decrease)/lncr€ase in Cred:tors

{ Derease)/lncrra$ e in Accruals

Net Cash Flow From/{Used lnJ Operating Actlvities

Cash Flow From/[Used in] lnvesting Activities

Purchase of Tangible Fixed Assets

Graiuity lnveitm€nt Fund

Net Cash Flows from/{Used inl lnvestlng Activlties

eash f low From/{Used in} Financing Activities

in(ome Tax Paid

6raruity Paid

Net Cash Flows From,/(Used inl FinancinE Activities

Effect of Forigne currency exchange of Cash & Cash Equivalent

Net lncrease/[Oecrease) Cash & Cash Equivalents

Cash and Cash Equivalents at beginningof theyear
Cash and Cash Equiv'alents at end of the year

Cash & Cash Equivatents

Bank Of Ceyion - Redigama

Bank Of Ceylon - Kollupitiya

DFC S A/C - BOC Kollupitiya

Petty cash - Head Office

Petty Cash - Mine Office

12,931,8231

{.388,750

{s,9?7,2751

71,547,947

85,885

{2,s22,041}

2,597,?35

{4,500}

21,5h4,78s

4403,23e

l?,9i]'q5ql {2'3e6'026)
15,1I0,4e6

{11,128,2911
3,368,805

t1,CI2s,7971

842,455

7,L77'597

(376,q241

{3,6s4e6s}

23,58?,692

11.011.9991 (t,9gq,qryl

t4,513,736) {r,s00.000}

...... ...._ {849,0831

{2,34e,083}{4,513,7361

(2s,039,215J

2,723,694

643,9?6

3,976,247

5,887,344

(4,673,399)

(93?,6741

2,043,058

675,029

7,?33,161

2,396,0t6

328,214

7,444,9n7

8,408,190

2,13468.8

560,rr3
5,$91,738

5,886

rl,7q1
9,4*g,1gr,

7,733,161

767,813

25,358

6,890,560

2?,716

2L,7t4

7,73i,l51

KAH'AT AG AHA GRAPHITE LANKA LIMITED
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I{AHAIASAHA 6CAPHITI I..Af{KA IIMITID

STAITM(NT OF {HAFIST9 IN EQUITY

Shar* tapital

t"l(H

fl*rrluetisd
fi.fserv*

H(B

laaurn"trt*a
Profit/itors)

IXR

?otal

txR i

Srlance on 0lst Ap.il 2016

Yranifer to Retainrd farnings

Prior ye:ar adiustment

Pro{it/{toss} for lhe Y€ar

Snlan(* on 3tr{ March 2017

Billn(€ on 0lst April 2017

Prolitl{torr} lor the Year

Brlanra on 31* Mrr(h 2018

13,S00.G00 32?.5?2,?47 335.51?,2{7

{1,418.94S1 (1.it18,*45i

r3,*os,00* - 32x,r0i,303 334,113,303

r3,000,cas 311,103,303

(4,399,?23)

33d.103,303

t4.1s9,7231

i ':

i't ,.!)

itl
J

'1 1.,

li
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HAHATAGAHA 6RAP;ITE I"A{THA I.IM$rEO

STATEMENI OT CASI{ FLOW

YEAR EH0ED 31!r tvtARcH 20r8

u(R

20t7,

r.r(R {-

Cash Flows From/(Used in] Operating Activities
Net Profit/[Loss] before lncome Tax Expenses

Adjustments for :

6ratuity Prqvision

Frior Year Adjustment

Deprecidtion on Tangible Fixed Asset5

lmpairment on Non Operatiflg Asset!
Exchange Loss

Operating Profit before Working Capital changes

{lntrease)/Decrease in lnventories
(lncrease)/Drcr€ase in Receivable

{Decrease)/l ncrease in Credltors

{ Deffease)/lncrense in A(cr$alt
Net Cash Flow From/{Used ln} Operating Rcrivities

Cash Flow Frorn/[Used in) lnvesting Activities
Purchasr of Tangible Fixed Assets

Gratuity lnvestrirent Fund

Net Cash Flows Froml{Used in) lovestlng Aciivlties

Cash Flow From/(Used in) Financing Activlties
lncome Tax Paid

Gratu;ty Paid

Net Cash Flows From,/{Used in) Financing Activities

Effect of Forigne currency exchange of Cash & Cash Equivalent

Net lncrease/{Oecrease) Cash & Cash Equivalents
Cash and Cash Equivalents at beginning ofthe year
Cash and Cash Equivalents at end ofthe year

Cash & Cash Equivalents

Bank Of Ceylon - Redigama

Bank Of Ceylon - Kollupitiya

DFC s A/C - BOC Koflupitiye

Petty Cash - Head Office

Petty Cash - Mine Oif ice

{2.043,0581 {2,396.0261

{2,931,823I

4.399,750

{5,9?7,2751
71,54?,947

85,885

15,1r0,415

{11,128,r91}
3,368,80s

{1,025,7971

842,4s5

7,177,597

{2,s22,041}

2,597,?35

(4,500I

21,504,785

4,403,239

u 1,582,692

(25,03s.2151

2,7?3,694

643,925

3.976,2{7

5,887,344

(376,9241

l3,6s4e6s)

(4,573,399)

(93?,674I

(4,031,88s1 {s,606,073}

(4,513,736J (r,s00.000I

..... ...... 
(849,083)

. ... {2,349,083}. (4,5-13,?361

2,043,059

675,0?9

7,733,161
g,4gg,1gD

2,1.34,688

560,r 13

5,691,738

5,886

1I,76s
; - 8,408,191

2,396,0t6

328,214

7,404,947
'1,7?7,161

767,813

25,358

6,890,56CI

27,776

?L714
?,?33,161

KAH'AT AG AHA GRAPHITE LANKA LIMITED
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KAH.ATAGAHA GRAPFI1TE LANI(A LI M ITED

NOT[5 TO THE FINANCIAL SYATf MTNTS YEAH EI\IOf O 31 MAR{H 2018

CCIfiPORATT INTOftMATION

GENERAL

KAHATAGAHA GRAPHTTE LANXA Lll.'1ITED had been a 'Peoplired' Company and re-verted in 1997 with the

Governrnent und*r the R€habititation sf Public fnterprisei A{t. Ns. 29 of 1996. Now it is funttioning as a fuily

governm€nt cwned business undertaking and Registered under the fompanies Aet No. O7 of 2007. The

Register*d Q{fice of the Cornpany is located at No. 56U3, tluitigata Mawatha, Narahenpita, Colombo 05'

Principal Activitles and Nature of Op*ratio*r

Or:ring the period, prinripet artivities of the Cornpany were Manufacturing and Export of Graphite.

Oirectors' ftesponsibllity Statement

The Soard of Directers is respsnsible for pr"eparalion and presentation of financial $tsternents.

Comparative Figures

The previous figures and phrases have been re-ar.a,1ged to cornply \ilith current year Presentation.

a"

1.1

1":

1.3

KAHATAGAHA GRAPHITE LANKA LIMITED
Page 08 of 25 Annual Reoort 2017 /2018



t"

2.1

2.1

fiA}TAfACAHA SRAf HITE IAHIilA LIMITED

H$TES TA THE f ltt&ir{{rAtSlA}$?!tt{Tt yfAA tflDEO IX MARCI{ 2Sl&

SUMMARY Of SIfiHITI(AilT ACCOUNTIHG POIICIES

Eari* ol Preparation

The f inancial Stat{fi}ent5 of Ihe Company hal bren prepared on e hl;torical cort barir. unlcrr olhrrwire indicated"
The financial gtalem*nls ire presented in sri Ldnkan *ups{r {LKR}. unless othrrwiie indicat+d,

ttat*ment o, Cofi pli$ilce

The f inancial llalrmenlr ol lhe Company hare bmn prepdrt'd in ;ccordance with 5ri Lanka Actounting Standardr
comBrising SLFR5 and LXAS {herea{ter 'tLFR} lor 5ME"l. al irsu*d by thr lnrtitutc of Chartered Accounlantr of
Sri lanka.

The preparatio* and prelentalion ol theie Fifiancial staiem*nti ls ifi comptiance with the requirsrflenti of the
Compenrer Act No.07 of 1O07"

ThEse llnancial ttatements inctude comp6rative inforrnation for only one y*er {20f ?}. On the trensitian, thc *ntity
did nst choose to apply !he fair value or rcvaluation al drerned (o!t {.x{'rEplion: in Fair value as dererx0d coll and
Rtvaluation a: deemrd cost.

?he Company hat consirlenlly opptied the accounling policiet used in preparation of iti opening SLFRS Statement
o{ Financi*l Posiliofi ** ilt 0ln April ?017 lhrough all period* pretrnted, ar if there polici*: had atwayl bern i*
effe(i.

Slgnlficant Arrouatlng Judgmentr Ertimals; and Airumpllont

?he prepar;tion of the {ompany financial ttaterngnt! requiret mansgerflent to rnake judgemerl:, eltirnstet and
assutr}piion! that al{ect ths teported amounlr of revenuer, ?xpenlrl, islell and liabilrtitt, and the tccompanyin6
disrlorures, and lhe dirclosure of tontingcnt liabiliti*s" Uncerlainty aboiii th(!e argumplions and ettimatex could
rtssull iil outcomt5 thnt rfquire a maicrial adiuitment to the (arrying arnount of the asset or liability affertt'd in
future peri*dl.

r"3

Iudgem*ntr

ln lhe pro(esr of applying thE Cornpany'[ ac(ountirlg po,iciet, rflinasement hal rilade foltowing judgements
which haye the mort si8nif:icant e{feel on th* imounts recognised in lhe fin}flciil stalernentl

a) Classifi{rtion 6l Prope*y

The Companydclermine.s **hcther a property ir ctasrified a5 int'eitrnent pr6p€{ly or an o$rner occupird propeity.
ln\.eitmrnt property tompriser land and buildingr which ara not occupied rubrtantially lor ure by, or in the
aperationr ol lhe Cornpnny, not for sille in the o{dinary course of burlnelr. bul ars held primarily to eJrn .erital
income and for capit*l apBretia{ion, The Compaoy d*terrninet whether n property qualifier al inv€stmeni
propetty hy <on:id*ring wheth*r the property generater cash flowi l*rgely indeprndently ol the othsr asTrtt
held by the entity. Owner occupied properties generate srch ftrows that irts att.ibutrb,le not onty to property but
at:o to other etselr us{d in the production or rupply proce$. Some prepertim compri:e a portion that ir held to
earn rentaft or lor (apitdt apprrcrrtion and another po{lion that is held for use ln the production nr rupply of
Boods or g€ruiceg or for adrninistratrve purpores" tF thesr partions can be sold repar*l*ly (leared ou! rrpar*tely
under a finance leasc) or the {inanciat }ccountr {or the portioris separ€tek lf the Ftrrtions rannot be rold
s€pirstfly. tht p.opcrty it account*d for as an lnverlm*nt pr0perty only il an insignificant portion il h*Nd lor urr
in the production or lupply nf Ssodr or tervictt or for adminirtra(ive purposcr, Judgrneilt ir applied in
deiermining whelher ancillary service: are ro rignificanl {hnt a propsrry doet nat quality ar an invastmtrnt
property- The Cornpany (onsrdrrs earh property reparately in rnrking ils jud6nr*nt.

ffi
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:bl

(l

I{AI'*A?4,&Ai{A GftApI'llTE L"eFil(A *lfv-l{T$n

td$?Et Tg THt rlilAf$eHt $TATffulfN?1 YEAft tr,IEEB 11 ktA*ft* I0tE

fi$tirflate! and Axumpliont ;

The ley arturnptions c6*cern;ng lhe fulure a*d other k*y sourccs of rstimaliofl uncrltiinly {( the repotling d*te,
that have a significant risk of rausing a rn*teri0l adjustmsnt to lhs rarryints ir*ornt$ sf alrelr and liatlitilie, wi!hin
lhe n*xt fina*cial yailr, are dercribed btlaw. The fcrnpany b+r*d lls rssurnptignl and eltimstes oR paramcters

availabl* wh*n the linane ial 1tn!{rl1entr wcre pr(.pired. Exilting rircurngtanEei frild a5tumptiont about future
dev*lopmentr, hcwrver, m*y rh*nge due to rnark*! changm Fr Circurnlta*re* ariling beyond the coolro; of th{'
Ccmpany, Such chanpes arc rcflected in the asllmptionl when they oc(ur.

Tarel

Defcrred tax arx'$ ar€ rerognired for unused tax losf*s to the exteflt lhrl it ir probable that tarnble profit will
be availeble againrt which the lolses ran be utilisr-d. Significant man;*erfirnl iud6emrnt ir tequir*d to det{'rmin€
thf smount of def*rred tar assrt* lhat can be rlcoBnired, based upon thf litfty lifiing and the level of luture
taxabl* profits togelhe{ with futurt lax planning strategiel.

Employee BEnefitr

?he Company rnca5ure! the prerent valuc o, the promired retirernent brne fitr o{ gratuity which is a dqfined

benelit ptan uring the P(ojectcd Unit Credit Me thod {FUC} as reromft}eilded by Section }8 sf SLFTS lor Slvtt.

lmpairrnent of Hon-tinanclal fu setr

The Company {sre}rer raheth*r thsrs are a*y indiratorr of impa;rment far alt no*.financial as$ets 3t each

feportirrg datc, f{on"finan.ial rrsets are telled for impairment whsn therr are indieatort that the carrying
affountr maY not bt reccverabl*.

lmpalrmrnt of trrade & Other fleceivabla

The Company reriews at ench reporting date all receivables to a5:es1 wheths impairnrent rhauld be recorded in

lhr lncoms Staltment. Managem{,.nl vTei j$d$me.rt in rstirfiatans ru(h allowar}ce conside{inB the duration sf
outrtnnding and aoy other {*cl$r} mailagement is a\rare of that ifldicatet uflaertair}ty in {eeoverabilily.

Slgnificant Accoun tlng Potirier

Sevenue R*cognition

Revenue is recognired to the extent tlxat it is probable thrt the. economic benefitl will llorry to the Company *nd
the reveoue cin be rellably meatru(ed, rrgardless of when thc pnyme*t ls bcing rnade. Revenu€ i! measu(ed at
thp fair vrlue of the consideration receivrd oi rsceivable, lnking idto account contra(tually defined tcrml of
pfiymrnt and excludin6 !axc! or duty. Acrrual brsis has been follcwed in charglng the expenditure iterfit to the
revenut"

Export Rruenue

Ixport reve,nue ii.eco6$ired bared cn a(tu*, erports effected En an accru*l ]asil.

lntersrt Revenu*

lntrresl relrenu* is ad(sunted at the !imf sf ihe re{eivtrd

t| Ertate Crop Hevenue

d)

e)

3.

3.n

al

h)

.. :n^., -" \.
,r.,", \= i.- !,
;../t,rl4r-it]:., :"'i
l"l; i r;l.ri*, r i, i',. ],'i

,|'. : ::.:;.

Islate in(oJn€ is rrcognir*d on carh be5ir.
7: * "r,$*
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X/THATAGAHA G&APHtTE LAN l(A LlMlTtD

NOTfS TO 
'HT 

IIHAHCIAT 5TATEilIINTS YTAR fT{SfD 31 MABCIT 201g

Other lncoms

Other inconre it reco8nirrd on in actunl bitii.

f,xpendlture

All erpenditure irlc{;red in the running of th* busin(sr a*d in maintainiflg th* cisitatassrtl have bcen charge to
"Hevrnue on in accrual batu in rtrrvrns at lhe prorrt/{Lols} for Ihe year.

Jaration

Current TaxE,

Current intom€ tix atsr15 snd liibililies for the currenl and prior yeart are meisured dt the nmsunt expe(ted lo
be recovered lrorn dr p.!id lo the taxation auths{itie1, Thr lax rates and tax taw: ursd to tompute lhe nrnount
dre those th*t ar* tlnactsd or subslnntively en;ctad, at the reportlflg dats.

Deferred Taxation

Dtfcrred tax is provid*d on temporiry dillerences at the reporting datg betvr*,en the trx bascl ol aslets and
tiabilitiss a*d thcir carrying amountr for financial rrporting purposrs at the r€portirg d,1ts. Oeferred tax liabilitier
are retognired lor all tnxable lemporary diffcr*ncar. Defer:red tax atxetr are re(ognirad for al! deductible
ternpotary diffsr*ncet. the carry forward of unused tax crrdits and ,ny unussd tix lorset. Oeferred tax argrts arc
recognired to the exlent lhtt it ii probable that taxabie profit t+ill b* availcbfs egrinr! u*hirh the deductible
temporir} differtncel and the carry forw*rd of unused tax credilr and unusrd tax lorser can be utilired.

Th* carrying amounl of def erred tax ,rittr is revierued al each rsporling date and reduced to the exts$t th}t it
ir no lon$er probable that suf {icicnt taxabie p{o,it l,Jill be available to allonr all or p;rl of th8 delerrcd tax a5'tl to
be utilired.

Deltrred tax 315q11 and linbililies are rneagurrd si the lar rateS that are pxpe(ted to apply in the year when tha
35se( ir {eali}ed ar lhe liabi,tly is setlkd, baled on tax rales {and lax la,,trr} thal haye b*en enarted or lubst*ntively
enacted st lhe repotting date. Un{c{ognired d*ferrtd lax asrrt\are re*5rr5red al each reporting drta and are
r*cognised lc lhe exlent thal it has beccrns probable thrt future texable profits will alls$. thr deferred trx asrel
to be rerovEred.

Delerred-tax items 6re recognired in <orrclation to lhs undrrlyirlg tranx{cliorr either in Other Comprehcnrive
ln(Qme ordirxtly i* [quity.

Defcrred tax alssts and def*rred tax liabilitis are ofls*t if a fr.6afly e*forc*able right exists to let off curfnt tix
asseti against cu{rent incofire tax liabilitier and the defe rred 1&xes re,alc to the iime tax*ble entity and the lame
llxatian auth0rity,

9ales Tax

Sevcnues. expenset and asset I are recogniaed ,1et ol the arnount of rnlei i;r. except, where the talei tar incurrcd
on a purthate of asre{s ot tervice ir noi .ecoverable from the tilxation authoritie+, in ivhich cale, the sdtr! tar i1
recogniacd al a part of the cost of the alset or pa.t of lhe rxpenre items, al applie.rble or/and receivoble and
payable that are rtated rr/iih thc ernounl ol !nle! lax included. Thc net asiount of s*ler lar recov*rabtE {rsrrr or
payrb{e lo ths taxalion authorilier ir includrd ar r pJrt of receivables sr paynbler in the $tat?mtrnt of linancial
position.

3.;

3.1

a)

bl

*l

f l.r.'-rm.l
iatL:i;\ili i li!i'ilf
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I$H&T*G*HA Gt&pt{r?[ N.Ar{}tA uMlTrO

l{OT€t f& ?}if fIr,**fi.*IA[ StAT[tvlEt{TS Y*A* t}l$t$ tt MABCH l01t

1.4 Prcperty, PIa*t rnd [qulpmrn:

Prop*rly. Fl.rnt aild {quipmrnt is iilitially tlalrd }t (ott, il(.t of n((!mulatfid drsreci,rlion aild a(cumul.rttrd
irnpairm€nl lor*r, if any. luch eost includ*s th* {ort of r*pl*cing parl: ol the Prcpetty, plenl iflcl tquipment if
lhe rerognition trileria artr rnrt. Wh*n rlgnilicrnl parir of Froperty, Plant and lquipment are required lo be
rr,pl*ced it intervah, lh* Company rerognirrs *uch partr a* individu*f asrett wi{h specific uselul live: and
dfprfclateg them ficcordin$ly. Lik*xile. wh*n i rnajor inspeetion ir performed, its csnl il rtcosnised in the
carying amount of ths planl and equipment as i replac*mint if ths re(ogililion criteria arr tati5fifd, All other

leFair 
*nd malntenanq* c6!ts are recogni:td in ihr lncomp Statrffi?ilr as incurrod.

An itrrn of P.opcrty, Plant and Equipment is dererognised upcn dirpcsal or when no {utur€ economic ben*fitt
are exprcted from ilr lrc or dirpo$al. Any gain or lolr nrl$ing on dEre(ogniring, of the isset {caltulated ar the
dilhrenqe betwse* lhe net disposal Fro{*edr and lhe (arryin8 amoilnt ol the *:let} ir 

'nrluded 
in the lncprne

Stal*ment in the yea.r the.ariel is derecognr?ed.

The as:et's r*siduat valuer, useful liver end mrthtrdr of d*prrciation arg rer;i*wed. *nd sdju$ted if approprial*,
at ear.h finencial year end.

Und*r the tl(AS t6 Valualions to be perforrned every 3-5 y*ars or frequfnlly enough to entur€ lhat the f;ir value
of a rrualue a5!et do€! not differ matrrlally lrom itl carrying amount.

A rev*tilation rurplus il reco6nircd in Othsr {ornFrehenrive l*corne and credited lo the allrt retaluaiion rasfrve
in [quity. Horcever. to the ex1efll thut it reversal r revalualion deficit sI the reme x*ret previou:ly recognlred in
lhe lncome Slalernent- Such the increase is lecognised in lhe lncorne Stat€ment. A revaluation deficit it
reccg*ired in ptofit *r lost. excepl to the ertent that it ollsets an existing iurplul on th€ same as:rt reco&niied
in the arret revalutstion reserve.

The provilion for deprecietioay'emortiralicn ir calculated by ilsing a ttraight Iine rnslhed oo the csst/relfalqration
of atri Prop*rty, Flant and f qurpment rn order to writ€ off such smounti o?er th* follo*ing estimrtrd use[u[ lives
by equsl inrlslrnentE"

Depreciation flatel are ar indicatrd Note 20 ts thc sccount$"

Nq deprecirtion provided for oon-operalinB, aisetf.

During the year under review lhr deprecialian (omponent perliiniflg la Frod{,etion prs{ets charged to undrr
direct miAinS cost.

fair value of?raperty. Plant and [quiprnent

The Company hal not carried oul rev*lualion {or Frrperty, Planl & Equiprnent by using an independent yaluatiort

lpE(ialiet to atsest fair value . Ihsretore ths Prop*rty, Ftarrt & Equipffisnt piesrrlled it origifial (ost of vdluaiion
lesl acrumul*ttd drproeiation.

Flnanclal l$stiurnentt. lnltlal Rccogniticn and Subttgu*nt me$r$r€ment
Financiat A*ets

lnltial Recognition and fr!earurement

The Cornpany he s choren to eppf y the re{o&nitisn, rneasuromenl and diEclorure proviricnr of Section I I of 5tf H5

far $M( lo nrrount fol *11 itr iinancial lnltruments.

3.$

::.'\
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I(AHAiAGAHA GSAPHlTE LAI{KA TIMITED

NOTE$ TO T}iE TINANCIAT TTATEMEflTS YIAE TNOTO }1 MARCH 2018

lnitial Recognition 
.

Tht' Company rtcogniae a firrincial dtset$ or finane.i.:l liability only wh*n the eatily b(comes thr party to thf
ccntractual provirionr of th* *ntity

Xnitial Mearurement

Alt financial asietn ar* (eco8nired initi.llly *n entity rhall mraiure it at the transi(lion price. {tncluding tr*nrncrion
costS rr(ep[ in the initial rnsalurernent of financial atsett and liabilitiel that are rnsalured at lair value through

" profit and lorr. Furchslt, or sales 0f linane iil a$selr tha t req ulre drlive ry ol arrett within a time Irarfie €rta bliihed
bY re8ulation ol convf;ntion in lhe marketplace {regul*r way trades} are recognised on lhe lrade date, i,e,, the
d*le th*t lho Coqrpany commits to pr.rrchase nr sell the atrct.

the Ccmpany's finnncint *55et5 include cssh ind bank balancer, trade ,nd o[h€r receirablel and other linanrial
frrrst$.

5ubsequent Mealurement

The subsequent m*asurement of financial alret; depends on their clarrilication as d*scribed below:

o f inancial lnglrum{'nl5 at amortised {qrt

Trade and Other Recelvabler

Trade and Other &ecelvabtcr are non-derivative financial a5seB with fixed or determinable paymsntn that are
not quoted in an active market. After initinl mearuremrnt, luch financial aisets are subteque*Ily rfleasured at
amortised coit utinB the e {ft'ctive lnterest rat€ ffiethod {ElR), lesl impairment. The lorres arising from impairr,nent
are recognised in the lncomo StatBment.

B+recognltion

i) tinaacial A*etr
A fin*ncial asset ii prirnarily der*rognrred when:
{a} Thr rightr to receive cash {lows from the as6e I hnvr expired,

Or

{b} The Ccmpany fras lrantf*rred its ri8htr to rec{ivr cash flo'*t fram the ilset or ha5

. as$umad an obligation to pay lhe re({iv*d cash llows in full-

lrnpllrment ol Financlal Assetr

The (ompany atsesses, at *a(h reportifig date, whether there is any sbjedive evidence that a financial arset is
irnpaired. A financial elstt i5 deemed to be impaired i{, and only if, lhere i* oblective erridence of impnirment as
a resull oF onf, or more event$ that has occurred after the iniiial recognition of the asrpt {sn inrurred 'loss event'}
and lhat logs event has an impact on the e5tirnaled future cath flows of the linancial aiset ihai c*n be reliabfy
ottimdted.

fvidence of impairment may include ifldications lhrt the drbt6ri or it experiencing significant finoncial difficulty,
delautt or dellnquency in payments, the probability that they r'rill enler bankruplcy nr other {lnancial
reorganiration and where observable dali andicate thst there is a rn*arurable derrease in the estimated futuro
cash flows, such *s clranges in arreass or economic conditions thit rorrelate{ith dqfaults.

;. ' "l--:;::r., a
, \{!.

i'.,:. i i{tr':.:.:t :t 1 L.I
.-.,: .! :.:.t

' )'':; l.r::,1: .,i i
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KAHATAGAHA GHAPHITI LANKA LIMITID

T{OTE5 TO THE FINANCIAL STATEMTT,ITS YTAR TNDTO 3I MARCH 10T8

$inanclal Arret* earried $t Amortired (ost

thr earryi*g amount pl the .rltr:t is redvced through the ure of an allqraranco sa{sunt and lh* .imount of thE lors
is recognised in lhe lnconu statemenl. ?he asrelt firr writtcfl off when th{rs is ns redlirlic prolpect ol fulure
re(overy. l{, in a subsequrnl yedr, the i}rnount of the estrmatcd impairmenl lotr inrreas{5 ar ds[re.r5os brcaule
of nn ev(ill *rcurring after the inrpair*unt wa3 recognirod. the preyiou5ly re{o&,ni!ed imprirnrent lots it
increarrd or reduced by adjurting ttre alioxance sc(ount. tl a write oll it laler rccov*red, th* recovery it credited
lo thf ln(ome $lal*me*t.

ll) FininrialLlabilitlcr

Initial Rrcognition pnd Mearurement

Financial liahiliticr within ths rcope o{ $eEtion 11 ol StFBS for 5MI ars cta:tillsd as linancial liabililier at fair value

thr*rr6h profit or loll, loanr and borrowing*, or ax derivetivet de*ignated ar hedging ;n!trument* in an eff*clive
hodge, as appropriate. The {ompany deternrlnet the (|fr$$if'cstion of iI3 finan(ial liabilitiBr at initial rf(o0nition.
The Company'l finanqial liabililic,s excluding d*riv*tive finrnci*l in5lrurnefllt include tradr and other pay*bles

and olher finantial liabilities.

Financi*l ti.abilitiet ate recognired rnitially at {air valu* plus, i* lhe caff ol lsanf flnd borrowiflgs, directly
attributable lransarlion r05tr.

3"6 l*ventorier

lnvenlorier *re valued at the weighted *verage of co:t and net reali$ble vrlue; N*t tealirable value is lhe
estimlted 5glling price in the ordinary (our$r El business lers thE estimated rostl of cornpletian and the
estim;ted ro$19 ne{e$sary to make {he rale"

It is r€Forted that Company were unable to utilire on comprehensive method dutr lo lhe trmited relour(e5
*vailable and lrck of exprrtire knowledge.

The coit of inventoriet inrluder erp*nditure lnrured ln ecquiring trhe inventori*s and other cogts incurred in
bringing them to their errstinE tocrlion and rondition. Acrordingly, the rorti of inventoriel are account€d a!
fel!awr.

Graphite- At wrighted average rort.
0lhot {oorumablel- Al nreighted averagc (ost.
Engineering ruppliss - Al w*i6hted dvsragr co!t,

lmpalrrnent ol t*o*-Flnancial AsseB

Th* Campany asrersrs at ea(h rcporting d*te whethsr thrre ir a* indiation that afl a55el may bc impair*d" lf
any indicalicn rxirlr. or whe* annual irnpairment lestins for an arsel is required, the Company ertirnater lhe
assct't recover*ble amoBfit. An asset'* recoverable amount i* hi6her ol as.set's fair vafur lesc (ottt to sell and its
ualu* in u$e. ll i$ detcrmin*d for an indiyidu;al assel, unlesr the asrel. does noi generate carh inflor.rs that art
largely independent of those frorn olher asselr. Where the carryinE amount pf an asret exe*ed* itl recovrr*ble
,amount, thr axel is considered irnpairrd and il writle* dori n 10 its reeorrerable amounl.

lntanglble Asetr

lntangible arxelr \4ith indi:finlle ursful lives are t*st*d for irnp;irm*nt rnnilttv u, al 3t Mare h either individually
or nt the CGU levrl, as appropriale and r+hen circilmllances indicate thet thf carrlinE value rnay be impairEd"

$J

s"8

:
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I(AHATAGAITA GNAF}IITI I.A!$}(A I.IKIiTED

!{OTE$ !O filf f ll{AHetAL STAT:Elt"tEf'flt YfAE:[ttE]EO tI MABCH tOlE

Eash and Carh Equivalents i

Carh and $horl'lerff deporit! are defined or cilh irr hand, d*mand d{'poritx find thort lerm highly liquid
invertrnenlt, readily c*nv*rtibte to known *rnounts ol c*rh and rubject to insignificant risk ol changer in value.
For the purpoir of slalement of cash f!ow:, tarh and short-term deporrts tonrirt of cash in hrnd and depositr in
banls nr.t of ouBtrnding b",lnh ovrrdraft$, lnye$tmrnlr with rhoit nraturitirE i.e. thfsE monthr or lesr from the
d0t*. of acquisil,ion are alro trrnte d as cath equiva!e.nts

3.10 froyirlons

Froviriont aro recognired whtn the Cornpany has a presrnt obligation (legal or ronttruc'tivrI as a result of a past

ev*nt, where it is prob*ble thirt an outllow ol re:ourcm embcdying econornic benefits r,rill be rrquired to 5c' ttle
the obligation end a reliable €5lio1ate can be made af lhr amourt of the oblig*lion. Whrn th€ Company expecl*
sorne or all of a provision to bs reimburged, the reimbursemeflt ir recoEnirFd at a tepafate asset bul onty when
the reirnburternent'it viltually cerlain, The expen:e relating to any proyision it prerented in the lncomf
Staternent net of tny reimbur:emenI.

3.:1 Port-Ernploymenl Benefitt
Defi*ed Benefit Plan - Grattity

The (ompany measures the retirement benefits of grxtuity at the snd of every financi*l year urin& the Proiected
unit Credit Method {PUC} ar recommended by Settion 28 of 5LFRS for SME.

Deflned Contrlbutlon Ptans

Employces' Provldent fund and Employrer'lrs:t fund

Employem arc eligible for tmplovees Provident Fund and Employer Trust fund (ontributionrr in line luith
rospective tiaiut€ tsnd regulations. The company contribptBs I29( and 31i o{ grorr r*nluntrralion oI employees to
Emplayee Providtflt Fund and Irnployee Trutt Fund"

f rr'rAr{ctA[ $rATffticfiT Dtsetost Rts

d. srATEncgrrAl

el

lsrued 1,300.000 Ordinrry Share* of Br.

ilafiit Ho. Of
$h*re*

l0/- per rhare.

Valu* of
Sharr*

13,000,000/"- rlpoopofi

(}u**tffhlp
FErt*nts*E

1m!*
ffi!i*

Tre**urySc*retarv 
-1,30S,trt
1,30Q.0*{}

5. A55FT5 PrrD6f0

tlo itsels have been pledged as recurities as at the date ol Staternent of Financial polition.

5. Df BICTORs fNT[*E5T 
' ] '

/rccordlng to the inlorrn*llon mede qvailable to u!" no Dirsctor of lhe {ompany is directly or indirerlly interfsted
in any conlract with the Company.

KAWATAGAHA GRAPHITE LANKA LIMITED
Annual Reoort 2017 /2018 :
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KAHATASAHA GftATHITT LET{XA [I MffTN

tt{STE$ fS THt ftf{*N(lA[ ttATlM$'lTS YEAH fil*r$ 31 attAftC]l XSt$

8TI.4TTD PARTY DIS(TOSE

The {hairperon and Board of Oir*ctorr cf
Governrneflt ,&cgulation which are drt(lolcd
Cha irprlrron *llowanr m.

the eompany ar* liable to rrceive alior+ancer based on lhe
und*lr Nols 13- The resp*ctiv* fAYE dedilcted {ftfu frorn lhe

?,

I

8. COMMIIM[f{Ts AT{P (ONTIHGTNT IIABII.ITIES

legal Ca** * tand Ownershlp

A tegal Cas*t Nor | 5745 & P 6070 at Kurunr'gal* 0iit.rifl Court pending against ihe fonrpa,ny in connrrtion vrith
?6 Acres land dirpute. Th.e Plairrtitf ncmed ar A. A. Samasiri.

Howtyer, no provision htr be*n made in the:e financiaI staternent$ a5 the dirprtorr of thr Cornpany are <onfid*nt
of delending the .as€ mtde againlt the Company"

9. TVTNT ATTES T}IT RTPORTII{G PIRIOO

The re have been no malerial evgnts occurring after the dEte of Staternent nl financial Ps:ition that require
adjustrncnt to or di5c,orure in the Finantiat Stat6mentt.

KAHATAGAHA GRAPHITE LANKA LIMITED
Annua.l Reoort 20-17 /2018
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l(AHA] AGAHA 6er,PHlTE LAN(.A tlil,!lTIO

I{OI€! TO TI{E AC(OUNTE

YEAR IHDED I1 MAftCt'

f'lO?ts

20rE

LXH

lQl'
tx*

$AT[ OF GRAPHITE

Snles ln{onre

orRfcT cotT. MtNlt'rc (o5r
ltd(k *a!an(e at beginning

Wa6cs Cost

$upport S*rvke{ort
0cprm{ation

ftafaltv Fryrnent*

l"esr Stock at (lo5infr

Add Colt ol Minl*g During th* Period

Wage* (ort
5alaries & W*ges

Froducti*n ln(sfllivei
OYeEtime

Allowanre

0etined Contributisn Flan {tPfl
O*fined Contribution Plan {[Tf 1

5raff welfare

Sonut

Support sf,rYl(r Cort

hlining [Iprnxrt
Po*rr ond tleetrieity

Securrty Charget

Oepre{intioa.

Pllnt & Machinery

Cenerator

Undcr Ground Oerrcloprnent

sr.rfitg*Y lHc*rst
Agricuhural lricorfit
lntrreil l'l{f,ma

Oth*r tnrsme

&eversal of O,ver Pro!,|$sn

l? ]..t07,f;Jo l1?,4r1"5?l

ll-01
11-01

1l-8X

t14l

tt.ot

1t-03

r2{1

3I,653.#gS

6,fl1r"SlS

5,562,{90

s40,sffi
4.038.3?t

x,00s,s9I

&56S,035

fi95,7S0

11l"{ir }"401

,55.999,I13

2$.39:.758

x3.051,?66

6a8,9*O

&{,441,789

,2,$9?,8$3

16"191.0t0

l!,str:,38s
824!lq-

17S,37},830

tur,4{},401}
s6,914.S2S

:s9,535-739

{r{3"318,8S51
$s"216,854

3],931.0Sr

6,0e7,ff0
I,d?6,886

6;o,mfl
t{.07},59}

L0u,gg$
3_tr?1,864

731,500

55"T99.}13 5?,097,80]

x0.14,4"3X4

rr.r49,76!

------*PCI8$g-
?6,t9:.758

8.636,086

t2,2S4?06

s,350,218

:9.19r,010

11S30.3?9

I,2:tdu7
88S,?SS

u,$0r,t01
l.l34"ur

886J6$

11

15,0S1.266 15.0?1,388

(747,0001

70 1,:*e
778.880

; 5,917.175

4160.6r? r,451,1!!

t"4?7.38I

{2,2r{.3821

361.S69

355"689 i

1,,,

3596s9

1t{,61{
r.$89,t3:

{6.1S0}

lt"0t

t?{7.00s1
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KAT{ATA6A}iA G&AFHTTE TANKA tIM ITED

NOTES TO THE ACCOUNTS

YEAR TNDED }T MABCH

NOTES

u018

I"KR

?0u
Lrffi

13 PERSONNEI {OST

0irectors Remun6ration

Alikhan M 5 L

tuneis I M

Majeed A M

Jayawardane

Wirnalasundara B 5

DrBalarooriyaNWB

Nirar U M

Staff 5alary and Wager

Administration S,alary & wages

Overtime

Allowances

0efined Contribution Plan {EPF)

Defined Contrlbution Plan {ETF}

8o nus

Total Persstrnel (o:t

I^4 ESTABLISHMFNT AND ADMINI$TRATION COST

Rent

Rates & Taxe$

Medical Aid

Insurance.

Printing & Stationery

Postage

Legal & ProfessionaI Feet

Securlty Charge

Book & Periodicals

Secretarial Char6es

Audit Fees

Audit f ees - Auditor General's Department 5ervice Charges

Travelling & Transport

License & Ferinits

Subscription

Sundry Expences

Training Expensel

19,000,813

?1,!91,!1L 24qe!i!l

592.350

174,000

1,198,680

138,000

138.000

130,500

130,500

, 2,rgi,q1q,"

14,0t8,409

1,105,737

1,453,?04

r,681,409

425,454

304,600

990"600

r&&500

1.19X,ioo

138,S00

r49,500

87,0S0

72,500

, .."- ?,811,3!0

16,644,82 1

890,573

1,?43,848

1,997,378

499,345

102,!9Q -
22,078,465

18,081

46,906

815,9e3

230,947

61,630

1+1 60,750

1,655,027

75,720

158,640

241,500

41,559

2,6 13,786

6?,579

r 9,116
q14,750

86,UOe

21,044

90.121

4?4.09?

121,563

26"83s

?5,970

1,?8f,409

2y,85S

159,?78

24I,5S0

41.659

3,4s9.r84

1S,567

100,000

3,t150

39,500

6.468,012 6,766"436

KAHATAGAHA GRAPHITE LANKA LIMITED
Annual Reoort 2017 /2018
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I{AHATAGAfiA GftAFI{ITT I.ANTA UMIIIB

NOYtt ro lttt AccouNrs

YEAR EHNID trI NNAf;CH

NOITS

r0lI
tr$

lOTT

H(t

Legal & ProlerrionaI feer
Labour T?itlunal Cale

Lasd Dispute Cale

Pro{ersion*l fhargqs - T*xation

MAI'{TTHANCE COsT

Oflice & Office Iquipment ]',lainteflnnce

Building Malnlensfi(8.

$nte.nat noirdi

M*rhinery Maintenanca

UTILITY CO'T

Water Charges

Telephone

DEPR'OATION COST

Euilding

Elertrical Equipmens

Motor Vehicl*

Office Iquipm*nts

Other Asiets

Furniture & Fimingr

SEILIT*G AND DISYfiIBUTION C$57

Tranlport to \rdhar{ . frport
Sales Prornotion

AdvtrtisinB Ixpenre:
Frei$ht ex$€nrf,r

FIHANCE AHO OTHER COST

Bank Charges

CSR - Comrunity Support Ixpenie$

5tockr Sh0rtngf

Nati6n Building Tar

14-1

rs,rgo
35,0CI0

3,000

t8 000

4rt,9?O

60,750 75.970

t5
2:0.83 r
dI,?27

{42,750

,,- . ?14.?87-
98r,095

xl*,78I
114,68S

:06.38S

4{O,86S

t6

17

3,S1S

6t7,831

tq.5M
5;9.66S

631,841 , .ffi:lla,

2,513,571

36fl.671

r,911"20[

714.66S

6S0.r87

376,438

3,516,425

357,336

r"92 r,101

710,810

600,187

376,438

6,t196,[8S 6,48I.397

18

9S5,OSS

63.850

lrJ?S
1,003.8&7

864,000

3?,000

3o,fld0

626.418

19

^*-, ?:9f3'T1

280.228

2 r,34:,087

1,55 r,358

256,S66

85,000

34"{8S

:1,611.3 1s I76,454

KAIMTAGAHA GRAPHITE LANKA LIMITED
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X{HAIA6AHA GRAPIIIIt LAtil(A LIMIITO

hoTtS ro 1 Hf Ac(our{Ts

a5 Al ]tlr MATCH 20r,
t(H

1018

tl(R t

10 Property Fl*nl rnd Iquipment

(olt

6rori C*ffyint Amountt

frtt ltoi<l Lrnd

Bpild;nS

Ft,inl & [rt.tchrfrrry

gfl}(t{r(*l Iqurpfir{at

l"!ot0r Vqhi{1.:

0lh*l Arrcu

$'tll613 [qvrpmrol

6 gnct *1 or

U .S. &'v*lopatun{

fu,niturf I t rltin*

lotrl Asrctr

Dcprctlatlon

8r rlding

Pl,lot & ill;rhincry

tltttri{nl f qaipmcnr

&'lolor Vi:hi{tr

Other Ar:r:u
gf{!rc Iqurpmdnt

6*nerrlor

U.G.O* vrf oprn**t

furniture & fitting

Total Orpre{iation

folal W(iltrc Ooun V;lue

tftnllft to
A dditlo.6

Concurnablc Sto(h

Ran Op?{rlin6 Btlrn<c 0c
Arrel ]lrt Merrh l0:&

8*1an(a On

lrt Aprll l0l?

r1.sdo,00s

I i.8*0,s r8

1]!.0i 5.0r0

1"786,("8,1

15.2 11.005

6.001,E7 r

],55,),05?

11.4?6,590

$,8S,,6&;

r.88t,l9l

- 15"100.0co

(95,:211 8],7S!.691

' I]9.]$6"]n9

" 1.903. t l$
- t9.ll;.005
- 6.0Qr,8? l

" :.6:8.]0t
. 15"4J6,9!O

. 8,ff6t"60i

. t.88;. rBl

i9l.l3s
16"411

69.]50

395.r3 1.819 l!5.1i1! 19S.413.6?2

Itertr un$("r roiumn J olrbov{ t(hcdyltr rnaludr:d propctty pLlnt & €qsipftcnt wttth hter d(ntrficd ,1r.6n!um,!b['rn;Ienrll h-:r bcrn
tranlf{,r.(d lo the (ontumabl(* rl,xk

3?6.9?4

Rltc

i!d

:o-,t{

l0K

S'lE

ls,{

Balerr<t sn
lrt Aoril 20lI

q.178.414

,1$.88 ).S frl

t,{l }_ t0{
?,68.1.&0?

i. r70.671

i,654,0{5

{.936.t03

1,:9fi,,4 5 r

1.$ 12.f,75

lranrl?r to l{cn Oprratin6 B&!&ffc On
Deorc(i*tion' Coneumrbll ltnt .Arrrt llrt March 2018

2.51 3,57I

I ].930, li$
360,62]

I.9? l,:01

r,00,187

7?{,660

t.? I {. l:7
88&, r6fl

l?6.,{ }8

I9.? I r,) I t.6.8?.759

6J"8 t l.;4.i
1.1? ?.?21

9.606 001

l. I 70.858

3,3 78.701

6. r 70.s36

4,t77,t11

1,7SS.514

I ?.6]6.9n5 ] 1,54).9,r7 {9. 
' 
i{'} rs4,161.{53

I t t.50,r.&75 7 r,54?.9d? ,9( 9C(l t! l,ts?"$sI

ff:"-h
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l( AH AI AG AH J G fi AP."l r I t l/:, n',{A Ll li'! I Tt t)

..JOTI.S TO THT ACCOUNTS

AS AI }I MANCH

I,IOTES

:0t8
Lrft

l0r7
tKs

21 NOIT OPEN,ATING ASSITS

Cort t ar at l il April 20161

Arcuqrulal*d Ospretiatlon {dr at }ttt h{arch }St?}
Cort [*s at 3l$t t{}r'ch 2017)

Trtntfrr to D;ipolal of r;xed Asi{,15

ftn1ln;rnr Fnt

Balilrl((, {a5 et 31s'. f{a.(h 2017}

STOCK

Slock Contunrablet

510( k.G rap trite

otSTons, DEpoSrTt & REcErvABrES

A,((0unlt Receivable

Purchasq l\dv*nd€

Oepcsitr

5ri Lanka lelrrorn Daposit

Value Added Tax Rerervablel

f*stival Advante

t3-01

3].0i
tt-01

Ac(cunlr *cceivable

Arbery Graphite Mille ln(

ICO Pencils Privalt ttd
Cocotrut Saler

Sample Sale:

firlt Srnphile ltd
tanha Craphite Ltd

5 Xato & (o.,

Olher

Purchere Advance 23-02

Rathnay*ke R M A

J,ryalhrlakeXf.)[ I
Diiranayaka 0 bl 5

Abrns Ltd

Slele fimber (orporation

5ujatha Kunrari

, 4,ryi,qql, 15,8]1.S97

1,796.760

{t55.S00}

3,0011,330

{ 1.8 35, } l9}

7, t9 I,3 t8
( r65,3301

(4,40J, ? ]t )

3.5{ 1,7['0 3,796.760

2t

2l

15,05&.55S

r2 L976"798

14,!0&$61

111,{43,40r

!i?"03t,!5? 1i5,651,06i

8.17{,i|67

231,410

10,000

1,000

3,S63,:65

8,750

I 2,5 75, 194

? 08,89 7

?0.000

5.00s

3,06S,106

2,5r)0

4 q7q o7r

3,403,860

{8.d66}

r:l,soc
760

( E7l

5,3!7, r51

,22,r39
6"767,0-77

8,374,467 t?.575,194

52,6S0

,a,:*

49,910

;- 58.000

85,00s

ril,oss
40,fio*
1.5,435

7,462

, ,, ?1r.41q ,
te8,897

?0"00s 10,000

2S,00s

Orposit* 13-01

20.00s

Page2lof 25KAWTAGAHA GRAPHITE LANKA LIMITED
Annuaf Reoort 2017 /2018
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xAflATA6ArtA 6RAtr Hrtt li'rtiKA ilMl 1 [ 3

NOT[1 TO IHE AC(OUI'ITS

AS AT }1 MAfrCH

NOTES

1St8

LI(R

t0I?
u(R

CASH & cA$H [QUrVA.rt]{r

S;nk 0f Ceylon " fiedifafru
Salk Of (*ylon "1(ollupitiya

Of C 5 AIC - BOC Xollupitiya

Prrty Cish . Hsa$ Ofiire

Fetiy Calh - il.,tine Oliie e

21 STATED CAPITAT

Called Up Sh"rre Cap;tal

?,I ],r,6{tS

5{'0,:1}
5.69 1,7 3S

5"886

1 5,755

767,81 I
25,358

6"890,560

27 ,7 t6
2 1,71,1

7,73 l,r5 18"40S.1t 1

13,0*0,00s
%

, 13"0ffi,0m

1I,000,000

13,00o,0,0o

26 OEf f RRED TAX I"IASILITY

0-rlane * B/F

Charged/{Rever$al} For The Ycat

Drf errqd tar liabilityltAurt:l

6BAIUlfY PSOvtgiOt-l

Balance Slf
Provirion FrJr Fh€ Ysir
Paid During The Year

Closing Bal,rnre

311,27 3

{467,65 3}

{r56,380}

i.530.65 t
{ l"? I 9,3 781

311,t?3

10,510,9 16

4,3f}s.750

8,?6:,764

I,597.e35

{849,0831

14,899,666 1S,5 r0.9 16

KAHATAGAHA GRAPHTTE i#:i iJffii?Page 22 of 25
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XAI"iATA,CAHA 6liA['HlI t lA{-l KA tl I'tli ( D

NOISS TO THE ACCOUNlS

AS AT 3I MAR(H

r,lolts
i*1s
Lrift

i0r?
LI{R

TRADE AFIO OTI.{[R CREDIIORS

il1!{ lntrrnntior]al (Pvtl Ltrt

ACFaul&Ca.
Adhtrrr Shrrod

Airline Traderr

Ame rlc*n Fremium Pjnte,5vitrm {Pvt) ttd
r\:iri lubrirant
B I Conrnroditier & Logirtlcs (Pvtl ltd

Carrbridge Tr;lderr

f,eylon PsPq; 5.!rkr [td
Chandina X A

0 & tndurtriqs {fr.,i} Lrd

O;rtnrika L;rrka (nte rprises ,,vt Ltd

Dil*nayaka Hardq.rare

Iarter* Trading Company

Firllay rento[rll Crylone (pvl l ttd
6obinath Theenathay6lrn

H M M P Senanayala Oistritluto.s

Hesiage Oirtribulorr lPvlI Ltd

Hitech Hardrvare {Pvt} Lld

Indu3triatr Safrty lquiprne.]t Conrsany ltd

J D S [nlcrpriser
lalan Plastits ihrt! trd
lanka I B C Cornpany {tuI} ttd
lanka Iile: FLC

L,enki \qalltilr{ PIC

M lM tr4ully

MPCS'Rrd,Ear!14

lr1*niu ilectricalr
MrE*1pa{L Tradin6 Cornpany {Pvt} }-td

Nanayakl,:ra!085
F,,ational Tradii6 Stores

I'lerr Nationa! hardrvare

P. H. P lanka
P*ptr Corner

Aotar 9PvtJ lrd
Salim lextilet
Samqta Trade Crnler
Sewmini Lcc aiola

Solex InEinferin$
Spectra lnduslrirs Lanka {p"/t} Ltd

Speedway For\ilfrd

5ri [anka lnturance

5ri l*nka State Trading {6en*ral} Cnp

$talf*rd Motor Co.

,15,000

I1.917

Ig]

r5s,6?l

691

st.itt

?['8,4?4

36,850

{0}

64.627

1,9 64

I
30,000

6{.149

1

l15.591
(s?)

(11{}

t8.750
3,r9.8d0

{0}

r3,$0r

143,666

n$

:3.4 71

49,430

157.42:

; ' 47,741

rel,Sqq

tt94,70ll
53,47?

12,95*

l1.9 17

< 1 r,c(

6,E10

1,0?0

r 17.8,15

338,995

74.093

10,000

36.630

401,711

3?.500

150,259

{.{1{r{}

d0.457

31"65 I
5,0*a

69.900

94.860

ll r,sci

10.631

11,500

I7.648
6,510

9'15

2 t,220
e3 1,179

9?.310

10

5

? t.:50

55,9]2
65,69t

Iit 7,018

10,227

4:,9S0

a

ptc

1,586.*r3
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KAHATT\6A!|A GRAPHtTt LAIIKA Lll'llTtD

NOII5 TS THI ACCOUNI!

A5 AT 31 MAECTI

NOTTS

2018

U(R

TOIT

lK*

29 PROvlslOl't FOn TAXATIOII{

0p*ning $alin{e

0ivirirndr Tax Faid

lnrorne T*rx P.titJ

ln(orlc Tax Payable for tt,9 Yc;lr

\,!'ith HoldinS Tnr

7.0?9.2 l6

(4,509,7631

r,935.55?

(1.9?ll

4,451,0S2

6,i111.95 l

{ r.5CIo.oool

?.1 I 6.28 !

7.019,23S

A{CRUEO CHAR6TS

Audit lrt: " fanarvecra Nagarinl;he & Co.

Audil Fe€! -[arnert & Young

Audit f eei - Ar.rditor 6e neral

D*f ined Contribution Flan {tPF} p"1y*bl€

Defined Conlribution Plan {[Tf] Pay;ble

Ilectricity &ofid
P"A-Y.f Tar Payable

sallrir, & W;6c: Payatrle f,{(ount

Talephone Bills Payable

Alper network Jecurity Ud

Nation Euildin& Tar Fay*b!e

qal,ooo

81,3 l8
6?2"435

67.859

1,S{5,052

9.000

4,6?6,53I

57,999

3.22s.0 16

203,981

t65,0110

e{:,500
66,40!

979,361

109,7 l I
r.884,116

{1.r0{}
4.807.?,10

4 1"771

7.058.?20

?55.86fi

10.s23,191 15,608,0 1 1

li
I
I

t'".
'..;..

lii
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XAHAIITGAHA GRAPlrlTt LAI',ltiA LIMIT E0

IHCOME YAX COMPUTATION

YEAB OF AS9tSSMtNT I01U18

Profit/{to*} pe r Account

li:!t^ lrt{(tli lfi aofile

Add Sack:

6raturtV fr0Yrlieft

LeBal tr.6$ {tT ralel
LrgaI feer
lrflR.rirmf nt

0epre(iattoo
Ssfer Promot${t

AdY€rlrlemeot

Pfc{eslionol (hirgel
Cll5 - Cornmunrty Supportrng [:pf ntes

Lel9l

Cnilrt{l Allowan(e,

Gra!uiry Pard ol Th{ Ye*,

Gain on forergn fxrhanBe Garn/lo$

Suriness prof'r,/(ts]!l lor the Yetr

lnte.crl ln{ome

Totel Stalutory ln(oms

Totrl Tarabl* lncome

6xpo,1 Nn{ome

Interf,lt lntom{
Tolal Tir plyabli

OEf ERRTD TAX I.IABITI?Y

ai
t\e perl*d

4.3fl8, t10f

?3,750

81,S85

i 1.547,9{7

63,850

11.2 ?0

lncolna

r5.659,384

' 3Q'1':tr
15.&60,9S6

4,3S8,750

25,750

95,885

21.547,947

r5,9S3

,,:tu

fia!4

r:3{
?89(

Asr t

25, r51,9,10

.. {3?,}}9,!11}
{ r 2.088,4}l 

'
Liabilrty

Liahrl!ty

l4 ?t

{

{ J,93 1,6? }}
( ]0 1,5? ll

{}, l 33,3.1 5l

?6,067,r 11

i 2,S33.766

(7,17{.38 t I

15"659,38{

t 5,659,384

:0r,slt
lt,pryi?q

r,8 79,1:6

56.4?6

1.9]5,5t2

14,899,66S

{ I ?,O88,43 l)

, ..,1..1,6?1,il"q
1,1 16,999

I 56,380

t56,3S0

{}l r.27}}

{467,651}

I00e6

0Yo

100?6

100s6

1S0S

2596

r596

1SS(
1S0?6

6r*tuiiy

CaFrt.rl allowan(e to bq (laim (Note J)

Accounlrn8 depreciaiion to bs claim

Tar ovfr (laiRlf d

Cap,tll s;t**r*t over 6edrct fo, t&xable Frofrt than a((ounting prolrt

Cotonut Plinlalrorl 0evclcpmen(

Srf rrred lax {Lrabrtrty}/Atletr

Tar flite

a, ar *1103/Isls
I

a
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Deloitte

NOTICE

KAHATAGAHA GRAPHITE LANKA LIMITED

NOTICE IS HEREBY GIVEN THAT i*,u EXTRA.RDINARY GBNERAL
MEETING OF KAHATAGAHA GRAPHITE LANKA LIMITED WILL BE HELD
oN 31s' JANUARy z0zz AT 1.00 pM AT THE BoARD RooM oF KGLL,
NO.561/3, ELVITIGALA MAWATHA, NARAHBNPITA, COLOMBO 05.

AGENDA

1. NOTICE
T"..*ir- the notice convening the meeting.

2. TO ADOPT THE AUDITED ACCOUNTS AND THE AUDITOR'S
RpPORTS THEREON

i. To receive and consider the Report of the Auditors and the Audited Accounts
for the year ended 31't March 20L8.

ii. To receive and consider the Report of the Auditors and Audited Accounts for
the year ended 31't March 2019.

RE-APPOINTMENT OF AUDITORS

i. To. re-appoint the Auditor General as the Auditor of the company for
ensuing years (2019 & 2020) as per PED Circular 01 and to authorize
Directors to determine their remuneration.

Any other business of which due notice has been given

li\ fit{l$igi t}.lj rl',u t'" l}(},,tti"[],, .:,.,
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.,
KAHATAGAHA GRAPHITE LANKA LIMITED

NO.561i3, ELVITIGALA MAWATHA, NARAHENPITA, COLOMBO 05.

I, the undersigned Secretary to the Treasury as being a member of Kahatagaha Graphite
Lanka Limited, hereby appoint Mr/Ms. ..... (name) of
No .. .... (address) as my proxy to represent me and
to vote for me and on my behalf for/or against the resolution and/or to speak at the
Extrairdinary General Meeting of the Company, to be held on 3l't January Z022and at
any adjournment thereof and at every poll which may be taken in consequence thereof

1 To approve the Audited Financial statements for the
year ended 3l't March 20lg

2. To approve the Audited Financiar Statements for the
year ended 31't March 20tg

To re-appoint The Auditor General as the Auditor of
the Company for the ensuing year 20l9as per pED
Circular 0l and to authorize the Directors to
determinO their remuneration.

To're-appoint The Auditor General as the Auditor of
theCompany for the ensuin g yeff 20}0as per pED
Circular 0l and to authorize the Directors to
determine their remuneration.

To authorize Directors to determine contributions to
Charities

To approvg any other business of which due Notice has
been given

Shareholder
Signed this.. day, of January 2022

4"

gainst

[]

[]

L]

For A

tl
[]

L]

[]
1

l

5
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Instructions as to the cornnleti0n of proxv Form

l' A member rs entitred to appt,i.r a pl'o\) tu xtreud a,d vote in his,4rer/their prace. ;2. A prorv holder need not be a ntember ilthe Compan1,.
'l A rncrltber rvishirrg to vote b-v prox-v at the nreering nral'Lrse the fbnll enclosed and interpolate the ,right 

to speali..1' .ro 
be valrd' the cornp|:ted fbnn olproxl'rnust tleioageo at the reglstered otlce oltheLlompany not less than 4g lour,s betbre the nreeting.-5 ln the case ol a Compatl) lcorporation tlre proxy nrust'be L,ncler it's Comnron Seal. rvhich should be atlixed theretir
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