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I N T R O D U C T I O N  
 

Kahatagaha Graphite Mines 

 

Kahatagaha Mines are located in North Western Province of Sri Lanka at Maduragoda, 

Dodangaslanda in Kurunegala District, approximately 90 km. from the capital of Colombo, 

and managed by Kahatagaha Graphite Lanka Limited (KGLL). It is a fully government 

owned public limited liability Company, established under the Companies Act No. 07 of 

2007, purviewed by the Ministry of Industry and Commerce. The major shareholder of the 

company is the Secretary to the Treasury. Main policymaking body of KGLL is the Board 

of Directors, headed by Executive Chairman and KGLL derives the essence of its corporate 

policy from line Ministry and the Treasury. 

    

Kahatagaha Mines is at the elevation of 25 meters in a hilly terrain at Maduragoda, 

Dodamgaslanda, in Ridigama Divisional Secretary Division and the extent of the land is 

approximately 102 acres. Out of 102 acres of surface land, 76 acres of coconut cultivation is 

managed by KGLL.  

 

There are two major mines in Sri Lanka namely - Bogala mines and Kahatagaha mines. 

Kahatagaha Mine is a combination of two mines, which were operated since 1872 as 

Kahatagaha and Kolongaha Mines and after undertaking by the government in 1973, the two 

mines are amalgamated and work as a single mine. 

 

The Mine is 2000 feet (610 meters) deep and it is the deepest mine in Sri Lanka. Accessibility 

to the mine is by 2 shafts. The shaft at Kahatagaha reaches to1132 feet (345 meters) level and 

Kolongaha goes up to 330 feet   (101 meters) level.  The shafts are sinking to the mines from 

two different locations. The below the shafts, bottom levels are accessed by series of 

winches, which goes up to 2000 feet (610 meters) level. Main shaft and the winches are used 

to mobilize underground workers to various levels of the mine, from 1132 to 2000 feet levels 

and to extract run off mine. The mine extends as far as 500 meters, at its widest point.  

 

 

Uniqueness of Kahatagaha product 

 

Sri Lanka is the only commercial source of supply of high Carbon Natural Crystalline Vein 

Graphite and particularly Kahatagaha Mine is capable of mining high purity Natural Vein 

Graphite over 99% carbon, in fully crystallized form. It is found as needles, lumps, rossets, 

and flakes, enjoying monopoly of high carbon crystalline vein graphite, with low ash content, 

having a proven reputation of world market acceptance as an unique product. 
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C H A I R M A N ’ S  R E V I E W  
 

As, the Chairman of the Kahatagaha Graphite Lanka Ltd (KGLL), I do hereby express my 

review of the Annual Accounts for the year 2016/2017. The year under review was 

substantially positive considering the performance of the Company during this period. 

 

PRODUCTION 

 

During the year under review of 2016/2017, 811 M/T of graphite Run of Mine were 

extracted. This was a 5.1% improvement as against the previous year’s output of 771 M.T. 

The company implemented a production based incentive scheme in order to increase the 

production to provide expecting orders from new customers. Hence the employees may 

engage in rigid production process with the view to achieving higher targets. 

 

SALES & MARKETING 

 

The processed graphite of530 M.T was exported for Rs.112Mn. during the year and revenue 

increased by Rs.3.4 Mn, when compared with the previous year’s revenue of Rs.109 Mn. 

Reasons for the improved income was the new orders received from the Australian buyer for 

higher grade processed graphite specially for graphite grade 97/99%C. 

 

FINANCIAL POSITION 

 

Usually, most of our cost components were fixed in nature and management gave its 

maximum effort to control expenses to increase profits. But the labour cost increased during 

the year due to compulsion on the management to implement a production based incentive 

scheme as a result of an unannounced, unauthorized underground protest by the labors. They 

conducted the strike in 2000 ft. underground level and management was helpless and was 

responsible for employees’ lives. As a result a hurried agreement was reached according to 

then circumstances. However the management is now considering to amend this collective 

agreement to make it more effective to the company.  

 

Company loss was Rs. 2.52 Mn. for the year, before tax, including a provision of Rs.4.4 Mn. 

for impairment as required by SLFRS for SMEs. 

 

UNDERGROUND DEVELOPMENTS 

 

However we operated without interruption even under the low financial situation. Necessary 

plants and equipment were provided by spending Rs. 4.4 Mn. for underground development 

works. Underground winches were fully repaired with new wire ropes and necessary safety 

equipment were also provided. 

 

BUILDING RENOVATION 

 

Some buildings were in a dilapidated condition and were not in a position of usage as a result 

of damages and not being used for a long period of time. Specially Chairman’s Bungalow 

Keepers’s house was completely dilapidated and given up for jungle. This house was fully 

renovated during the year under review and a protection wall of the Chairman’s Bungalow 

which was damaged for a long period due to earth slip was also fully repaired. 
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A U C O R P O R A T E  V I S I O N  
 

“TO BE THE UNIQUE SOURCE OF THE 

NATURAL CRYSTALLINE VEIN GRAPHITE 

IN THE WORLD” 

 

C O R P O R A T E  M I S S I O N  
 

“TO BE A DYNAMIC PARTNER WHO IS 

EFFECTIVE AND EFFICIENT IN THE 

ECONOMIC AND SOCIAL 

DEVELOPMENT OF SRI LANKA BY 

EARNING FOREIGN EXCHANGE WITH 

OPTIMUM UTILIZATION OF GRAPHITE 

MINERAL RESOURCE IN THE COUNTRY” 

 

C O R P O R A T E  O B J E C T V E S  
 

“THE BUSINESS OBJECTIVES OF THE 

COMPANY ARE, MINING AND 

PROCESSING FOR EXPORT OF HIGH 

PURITY QUALITY GRAPHITE AND 

MAXIMUM VALUE ADDITION AND 

DEVELOPING GRAPHITE BASED 

INDUSTRIES” 
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O R G A N I Z A T I O N A L  S T R U C T U R E  

 

Kahatagaha Graphite Lanka Limited is 

organized under an Executive Chairman 

and a Board of Directors. 

 

The operations of the Company are 

organized under the following areas: 

 Mining 

 Processing 

 Mechanical & Electrical Engineering 

 Marketing 

 Personnel 

 Administration 

 Finance & Accounting 

 Supplies & Stores 

 General Civil Engineering 

 Security  
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KAHATAGAHA GRAPHITE LANKA LIMITED 
 

ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR 

ENDED 31
ST

 MARCH 2017 

 
 

The Directors present herewith the audited Financial Statements for the year 

ended 31
st
 March 2017.  The Board of Directors is responsible for preparing and 

presenting the Financial Statements set out therein in accordance with the Sri 

Lanka Accounting Standards. 

 

The Audited Financial Statements together with the Report of the Auditors 

thereon were approved by the Directors on 13
th

 July 2017. 

 

Principal Activities  

 

The principal activities of the Company were. 

 

1. To carry on the business of the part designated in Kolongaha, Kahatagaha Mines 

of the State Mining and Mineral Development Corporation which was created by 

Gazette Order published under the State Industrial Corporation Act No 49 of 

1957. 

 

2. To succeed to the ownership of property movable and immovable owned by and 

used by the part designated as Kolongaha – Kahatagaha Mines of the said State 

Mining and Mineral Development Corporation. 

 

Review of Operations and Financial Highlights 

The Financial Statements which include statement of profit or loss and 

comprehensive income, statement of financial position, statement of changes in 

equity and the notes to the financial statements of the company for the year ended 

31
st
 March 2017 are set out on pages from 3 to 24 of the Annual Report. 

 

 

Respective Responsibilities of Directors and Auditors for the Financial 

Statements 

The Directors are responsible for the preparation of the Financial Statements so 

that they present a true and fair view of the state of affairs of the Company. The 

Directors are of the view that these Financial Statements have been prepared in 

conformity with the requirements of the Companies Act No.07 of 2007, the Sri 

Lanka Accounting and Auditing Standard Act and the Continuing Listing Rules 

of the Colombo Stock Exchange.  
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Accounting Policies 

The details of the accounting policies adopted by the Company in preparation of 

the financial statements and the impact thereon, of changes in the Sri Lanka 

Accounting standard made during the year are disclosed on page no. 8 of the 

Annual Report. 

 

 

Property, Plant and Equipment 

The movements in property, plant and equipment during each year are set out in 

Note 20 to the Financial Statement. 

 

 

Investments 
Company has invested Rs.2,932,674.31 in NSB Saving Account to discharge 

employees’ gratuity obligation. 

 

 

Donation 
Company has made no donations during the accounting period.  

 

 

Auditor’s Report 

The Report of the Auditors on the Financial Statements is included in the Annual 

Report. 

 

 

Retirement of Directors 

In terms of Article 92 and 93 of the Articles of Association Messrs. Mohamed 

Shariff Liaquath Alikhan, Balasooriya Mudiyanselage Nanda Wipula Bandara 

Balasooriya and Uthumankandu Muhamed Nizar retire by rotation and are 

eligible for re-election of themselves as Directors with the unanimous support of 

the continuing Directors. 

 

In terms of Section 210 and 211 of the Companies Act No.07 of 2007 Al. Haj. 

Meerasahibu Abdhul Majeed who has exceeded the age limit of 70 years retires, 

and is eligible for re-election of himself as a Director with the unanimous support 

of the continuing Directors. 
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Directors as at 31
st
 March 2017 

The names of the Directors who held office as at 31
st
 March 2017 are as follows: 

 

 

Full Name 

 

Al Haj Meerasahibu Abdhul Majeed  

Mr. Ismail Mohamed Junais 

Mr. Mohamed Shariff Liaquath Alikhan 

Mrs. Nainanayake Pathirannehelage Anuja Roshani Jayawardane 

Mr. Bandula Senadhi Wimalasundera 

Mr. Uthumankandu Muhamed Nizar  

Mr. Balasooriya Mudiyanselage Nanda Wipula Bandara Balasooriya  

 

 

The Board of Directors declare as follows: 

 

(1) the Company has not engaged in any activity which contravenes laws and 

regulations 

(2) All material interests in contracts involving the Company and refrained from 

voting on matters in which they were materially interested; 

(3) The Company has made all endeavours to ensure the equitable treatment of 

shareholders; 

(4) The business is a going concern, with supporting assumptions or qualifications as 

necessary; and they have conducted a review of the internal controls, covering 

financial, operational and compliance controls and risk management, and have 

obtained reasonable assurance of their effectiveness and successful adherence 

therewith and, if it is unable to make any. 

 

 

Remuneration of Directors  

The total remuneration of the Board of Directors during the year under review is 

given in note no. 13 of the Financial Statements. 

 

 

Directors interest in contracts and proposed contracts with the Company  

The Directors interest in contracts and proposed contracts with the Company are 

disclosed in the Note No. 06 in financial statements. 
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Directors meetings 

Details of the meetings of the Board of Directors are given below. 

 

          

Name of the Director No. of meetings attended 

Al Haj M A Majeed 8/8 

Mr. M S L Ali Khan 7/8 

Mr. N P A R Jayawardena 8/8 

Mr. I M Junais 6/8 

Mr. B S Wimalasundara 8/8 

Dr. N W B Balasooriya 

Appointed on 29/06/2016 

6/6 

Mr. U M Nizar 

Appointed on 29/06/2016 

5/6 

 

 

Statutory Payments  

To the best of their knowledge and belief, the Directors are satisfied that all statutory payments in 

relation to the Government and to the employees have been settled to date or provided for in the 

books of the Company. 

 

 

Contingent Liabilities and Capital Commitment 

The Contingent liabilities and capital commitment made on account of capital expenditure as 

at 31
st
 March 2017 are given in Note 8 of the Financial Statements. 

 

 

Events after balance sheet date 

The materiality of events after balance sheet was considered and where necessary, 

appropriate adjustments or disclosures have been made. 

 

 

Post Balance Sheet Events 
There are no significant events that have occurred after the balance sheet date which would 

have any material effect on the Company that require adjustments.  

 

 

Going Concern 
The Directors are confident that the company has adequate resources to continue business 

operations. Accordingly, the Directors consider that it is appropriate to adopt the going 

concern basis in preparing the Financial Statements.     

 

 

Contingent Liabilities  
Details with regard to the contingent liabilities are given in note no. 8 to the financial 

statement.  
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Auditors  

The Auditor General served as the Auditor during the year under review as the 

Auditor of the Company.  Messrs Ernst & Young, Chartered Accountants assisted 

the Auditor General as per the PED Circular 01 of the Finance Ministry. The 

Auditor General has confirmed that he has had no interest in or relationship other 

than that of Auditors. They confirm that they are independent in accordance with 

the Code of Ethics of the Institute of Chartered Accountants of Sri Lanka. 

 

Fees payable to the Auditors for the financial year is given in Note 14 to the 

Financial Statements. 

 

M/s. Ernst & Young, Chartered Accountants will be appointed to assist the 

Auditor General as per PED Circular 01 of the Finance Ministry for the ensuing 

year and a resolution to appoint them and to authorize the Directors to fix their 

remuneration will be proposed at the Annual General Meeting.   

 

BY ORDER OF THE BOARD OF KAHATAGAHA GRAPHITE LANKA 

LIMITED 
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F I N A N C I A L  H I G H L I G H T S  

 
 
 
  

Year M.T.

2008/9 877

2009/10 915

2010/11 771

2011/12 888

2012/13 1018

2013/14 848

2014/15 712

2015/16 771

2016/17 811

Year M.T.

2008/9 497

2009/10 295.2

2010/11 760.3

2011/12 850.3

2012/13 537.8

2013/14 793

2014/15 708.5

2015/16 558.6

2016/17 530

Year Rs.Mn.

2008/9 60.4

2009/10 21.1

2010/11 105

2011/12 128

2012/13 91.6

2013/14 143.6

2014/15 122.5

2015/16 109

2016/17 112.4

Year Rs.Mn.

2008/9 44.8

2009/10 13.1

2010/11 62.4

2011/12 74.9

2012/13 53.5

2013/14 91.36

2014/15 56.35

2015/16 44.08

2016/17 45.47

Year Rs.Mn.

2008/9 37.3

2009/10 1.5

2010/11 37.7

2011/12 54.3

2012/13 16.4

2013/14 21.18

2014/15 -10.84

2015/16 2.39

2016/17 -2.52

Year Rs.Mn.

2008/9 4.4

2009/10 137

2010/11 166

2011/12 214

2012/13 423.4

2013/14 367.5

2014/15 337

2015/16 336

2016/17 334

Net Assets

Production

Sales

Revenue

Gross Profit

Net Profit Before Tax
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N O T I C E 

KAHATAGAHA GRAPHITE LANKA LIMITED 

 

NOTICE IS HEREBY GIVEN THAT THE ANNUAL GENERAL MEETING OF 

KAHATAGAHA GRAPHITE LANKA LIMITED WILL BE HELD ON 14TH SEPTEMBER 

2018 AT THE BOARD ROOM OF KGLL, NO.561/3, ELVITIGALA MAWATHA, 

NARAHENPITA, COLOMBO 05. 

 

AGENDA 

 

1. NOTICE 

 To receive the notice convening the meeting.  

 

2. REPORT OF THE DIRECTORS, AUDITED ACCOUNTS  AND THE AUDITOR'S 

REPORT THEREON  

To receive and consider the Report of the Directors and Audited Accounts for the year 

ended 31st March 2017 with the Report of the Auditors thereon.  

 

3. RE-ELECTION OF DIRECTORS 

 

a) Mr. Balasooriya Mudiyanselage Nanda Wipula Bandara Balasooriya 

To re-elect Mr. Balasooriya Mudiyanselage Nanda Wipula Bandara 

Balasooriya as a Director, who retires by rotation and offers himself for re-

election, as per the Article 92 and 93 of Articles of Association of the Company. 

 

 b) Mr. Uthumankandu Muhamed Nizar 

To re-elect Mr. Uthumankandu Muhamed Nizar as a Director, who retires by 

rotation and offers himself for re-election, as per the Article 92 and 93 of Articles 

of Association of the Company. 

 

d           )  Al. Haj. Meerasahibu Abdhul Majeed 
To re-elect Al. Haj. Meerasahibu Abdhul Majeed as a Director, who has 

reached the age limit of 70 years referred to in Section 210 and 211 of the 

Companies Act No.07 of 2007. 

 

4. RE-APPOINTMENTOF AUDITORS 

To re-appoint the Auditor General as the Auditor of the Company for the ensuing year 

and to appoint M/s. Ernst & Young, Chartered Accountants to assist the Auditor 

General as per PED Circular 01and to authorize the Directors to determine their 

remuneration. 

 

5.  Any other business of which due notice has been given  

 

BY ORDER OF THE BOARD 

KAHATAGAHA GRAPHITE LANKA LIMITED 

 

 

 

 

 

16.08.2018 
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KAHATAGAHA GRAPHITE LANKA LIMITED 

 

NO.561/3, ELVITIGALA MAWATHA, NARAHENPITA, COLOMBO 05. 

 

P R O X Y    F O R M 

 
 

I, the undersigned Secretary to the Treasury as being a member of Kahatagaha Graphite Lanka Limited, hereby 

appoint Mr/Ms. ………….…………………………. (name) of No ……………………………………………… 

(address) as my proxy to represent me and to  vote for me and on my behalf for/or against the resolution and/or 

to speak at the Annual General Meeting of the Company, to be held on 14
th

 September 2018 and at any 

adjournment thereof and at every poll which may be taken in consequence thereof 

 

                                     For      Against  

1 To approve the Audited Financial Statements for   

the year ended 31
st
  March 2017 

 

2 To re-elect Mr. Mohamed Shariff Liaquath Alikhan as a Director  

of the Company . 

 

3 To re-elect Mr. Balasooriya Mudiyanselage Nanda 

Wipula Bandara Balasooriya as a Director of the Company  

 

4 To re-elect rr . Uthumankandu Muhamed Nizar as a Director  

of the Company . 

 

5 To re-elect Al Haj Meerasahibu Abdhul Majeed   

as a Director of the Company as referred to in Section 210  

and 211of the Companies Act No.07 of 2007. 

 

6 To re-appoint The Auditor General as the Auditor of the  

Company for the ensuing year and to appoint M/s. Ernst &    

Young, Chartered Accountants to assist the Auditor General 

as per PED Circular 01 and to authorize the Directors to determine 

their remuneration. 
 

7 To authorize Directors to determine  

Contributions to Charities 

 

8. To approve any other business of which due   

Notice has been given 

 

 

 

                            

                                   Shareholder  

Signed this …………………………day of ………… 2018 

 

Instructions as  to the completion of  Proxy Form 

 

1. A member is entitled to appoint a proxy to attend and vote in his/her/their place. 

2. A proxy holder need not be a member of the Company. 

3. A member wishing to vote by proxy at the meeting may use the form enclosed and interpolate the ‘right to 

speak’. 

4. To be valid, the completed form of proxy must be lodged at the registered office of the Company not less than 

48 hours before the meeting. 

5. In the case of a Company /corporation the proxy must be under it's Common Seal, which should be affixed 

thereto. 
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